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Chapter Title CHILD CARE PROGRAMS
Section: 119B.061

Text: [H
119B.061 At-home infant childE Hcarel® program.

Subdivison 1. Edablishment. A family in which a

parent provides Hcarel® for the family’s infant EchildB may receive a
subsdy in lieu of assgance if the family is digible for, or

is recaiving assgtance under the basic diding fee program. An
digble family must meet the digibility factors under section
119B.09, the income criteria under section 119B.12, and the
requirements of this section. Subject to federa match and
maintenance of effort requirements for the 4 IchildIBl O kareiB and
development fund, the commissoner shdl establish a pool of up
to seven percent of the annua appropriation for the basic

diding fee program to provide assstance under the at-home
infant Echild@ [careld program. At the end of afiscd year, the
commissoner may carry forward any unspent funds under this
section to the next fiscd year within the same biennium for
assgtance under the basc diding fee program.

Subd. 2. Hligble families. A family with an infant
under the age of one year is digible for assgance if:

(1) the family is not receiving MFIP, other cash
assistance, or other O  khild#El Mearel® assstance;

(2) the family has not previoudy received dl of the
one-year exemption from the work requirement for infant Blearel
under the MFIP program;

(3) the family has not previoudy received a lifelong
tota of 12 months of assstance under this section; and

(4) the family is participaing in the basc diding fee
program or provides verification of participation in an
authorized activity at the time of gpplication and meets the
program requirements.
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Subd. 3. Eligible parent. A family is digible for
assigtance under this section if one parent Hearest® for the
family’s infant Echild®E. The digible parent must:

(1) be over the age of 18;
(2 Q lcareEi for the infant full-time in the infant’s home; and

(3) Hcare® for any other Hichildrenl® in the family who are
digiblefor Q  childlEl Eleare® assistance under this chapter.

For the purposes of this section, “parent” means birth
parent, adoptive parent, or stepparent.

Subd. 4. Assstance. (@) A family is limited to a
lifetime totd of 12 months of assstance under this section.
The maximum rate of assstance is equd to 7.5 percent of the

rate established under section 119B.13 for Bleare® of infants in

licensed family Bchild® (O kareEl in the applicant’s county of
resdence. Assstance must be caculated to reflect the parent

fee requirement under section 119B.12 for the family’s income

level and family size. .

Lage o vl &
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Section:; 119B.061 continued...

(b) A paticipating family must report income and other
family changes as specified in the county’s plan under section
119B.08, subdivison 3. The family mug trest any assstance
received under this section as unearned income.

(c) Persons who are admitted to the at-home infant U Icaréll
program retain their postion in any basc diding fee program

or on any waiting ligt ataned a the time of admittance. If

they are on the waiting ligt, they must advance as if they had

not been admitted to the program. Persons leaving the a-home
infant Blcarel program re-enter the basic diding fee program at
the position they would have occupied or the waiting ligt at the
position to which they would have advanced. Persons who would
have ataned digibility for the basc diding fee program must
be given assstance or advance to the top of the waiting list

when they leave the at-home infant O ilcarell program. Persons
admitted to the at-home infant Elearel® program who are not on a
basic diding fee waiting lis may apply to the basc diding

fee program, and if digible, be placed on the waiting lig.

(d) The time that a family receives assstance under this
section must be deducted from the one-year exemption from work

requirements under the MFIP program.

(e) Assstance under this section does net establish an
employer-employee relationship between any member of the
assiged family and the county or state.

Subd. 5. Implementation. (&) The commissoner shal

implement the at-home infant O khildIEl Blcarel® program under this
section through counties that administer the basic diding fee
program under section 119B.03. The commissoner must develop
and digtribute consumer information on the at-home infant Elcare®
program to assist parents of infants or expectant parents in

making informed BlchildE Mecare decisons.

(b) The commissoner shdl evduate this program and report
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the impact to the legidature by January 1, 2000. The
evauation must include deta on the number of families
paticipating in the program; the number of families continuing
to pursue employment or educaion while participating in the
program; the average income of families prior to, during, and
after participation in the program; family size and single
parent and two-parent status.

HIST: 1997 ¢ 162 at 45 22, 1999 ¢ 205 at 1s 24
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MINNESOTA DEPARTMENT OF CHILDREN, FAMILIESAND LEARNING
FY2000 L egidative Reports Estimated Cost of Preparation

Minnesota Statutes 3.197 requires the following:

“A report to the legidature mugt contain, a the beginning of the report, the cost of preparing
the report, induding any codts incurred by another agency or anther levd of government.”

The following provides esimated codts incurred in the preparaion of this report.

This report required the collection of informetion which the Department of Children, Families
& Learning does not callect as a pat of its normd business functions. It was therefore
necessary to gather and andlyze information in order to prepare this report. Therefore, the
cog of preparing this report indudes esimates of the Department of Children, Families &
Learning information collection cods as well as the estimated cods of the providers of the
information.

Funding for this Report:

Soecid funding was nat gopropriated to cover the codts of preparing this report

Minnesota Department of Children, Families & Learning Costs

The falowing is an edimae of the cost incurred by the Minnesota Department of Children,
Families &Leaning:

$2.579
Other Agency Codta:
(Lig the agency such as locd schodl didricts, federd agendes, other date agendies)
The fdlowing is an edimate of the cogt incurred by these agendes
Counties $544

TOTAL ESTIMATED COST FOR PREPARING THIS REPORT: $3,123



Executive Summary

In 1997, the Minnesota Legislature added a new component to the Basic Sliding Fee Child
Care Program (BSF) by enacting Minnesota Statutes, section 119B.061, which established
the At-Home Infant Child Care Program (AHIC). The At-Home infant Child Care Program
allows families who have a child under one year of age, who are eligible for or currently
receiving Basic Sliding Fee child care assistance, and who provide full-ime care for their
infant child to receive a subsidy in lieu of child care assistance.

The legislation creating this program included a requirement that the Department of Children,
Families and Learning (CFL) conduct and present an evaluation of the At-Home Infant Child
Care Program (AHIC) to the 2000 Legislature. This report evaluates the At-Home Infant Child
Care Program. The findings are based on two sources of information, The first source is the
funding requests submitted by counties. These requests provide basic participation
information: the total number of families who have participated in the program as well as
information related to intended length of participation and projected costs. The second source
of information is the evaluations submitted by parents and counties. These evaluations
provide more detailed information; CFL developed separate evaluation forms, which for the
most part ask different questions, to be completed by parents and counties.

The evaluation focuses on three overarching questions:

« What do we know about the families who have participated in the At-Home Infant Child
Care Program?

« What is the financial impact of the At-Home Infant Child Care Program on the Basic
Sliding Fee Program?

« Should changes be made in how the program is administered?

Changes were made to the At-Home Infant Child Care Program during the 1999 legislative
session which made it easier for families not currently receiving Basic Sliding Fee Child Care
Assistance to access the program. Because this change was effective only six months ago, a
limited number of the families who entered under the new policy have completed the program
and therefore are not represented in these findings. It is unclear how the population served
subsequent to this change differs from the population served prior to the change. The change
is specifically noted in the discussion of those overarching questions to which it is particularly
relevant.

What do we know about the families who have oarticioated?

Thirty percent of the parents who have completed the program submitted a written
evaluation. The parent evaluations included glowing statements about the benefits of being
able to stay home with an infant for part or all of the baby’s first year. However, our
information is incomplete as we do not know how the other 70% of the participants would

respond if they had done so. We also do not know on what basis those who did not choose to
participate made their decision.

The families who were able to receive the benefits of AHIC were more likely to be two-parent
families and therefore were not typical of the Basic Sliding Fee population overall. We also
know that the families who participated in AHIC were slightly larger than BSF families overall.
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In general the families who participated did so for shorter periods of time than they had
originally intended with a significant majority participating for less than three months. We
know that almost half of the families (44%) received subsidies between $200 and
$299/month.

What is the financial impact of the At-Home Infant Child Care Program.
on the Basic Slidina Fee Proaram?
Analysis of cost savings is considered in three parts.

The first regards families who participated in BSF prior to AHIC. For these families, the
possible range of savings is $138/month to $476/month. When these savings are applied to
the average AHIC participation of five months, the average savings per family is between
$690 and $2,380. Approximately 55% (28) of families for whom an evaluation was completed
had children in subsidized care prior to the participation in AHIC.

The second group concerns families for whom the infant is their first child. Savings attributed
to these families are estimated to be $84/month. This translates into $420 in savings over five
months compared to child care subsidies through Basic Sliding Fee. Twenty-four percent (12)
of the families for whom an evaluation was completed, participated in AHIC with a first child.

The remaining twenty-one percent (11) of the families had other children but had not
previously been participating in BSF. If at the point that these families moved into AHIC, they
would otherwise have moved into BSF, the savings attributed to these families would be
similar to the savings above. If, on the other hand, these families would not have otherwise
used child care assistance then there are no savings to offset the AHIC expenditures.
Analysis of savings requires discussion of the 1999 statutory changes.

The changes made in 1999 significantly increase the potential for greater numbers of families
to participate in the AHIC program. Therefore, it is likely that total savings (BSF expenditures
averted less AHIC subsidies) under the program as it is currently constructed will be less than
under the original design of the program. The small number of cases that opened after July 1,
1999 and are already completed, make projections of cost savings difficult. Therefore, cost
savings are only presented at the family level, not at the overall program level.

Should changes be made in how the program is administered?

The At-Home Infant Child Care program is administered at the county level as are all other
child care assistance programs. The funding however, is administered as a set-aside at the
state level. Therefore, counties must request funding for individual families. A state level
funding pool was created because of the uncertainty of levels of demand and concerns about
equal access to AHIC for families in all counties. At this time it appears that continuing our
conservative approach to the administrative structure is not necessary; On these two counts,
AHIC funds may well be able to be included in the allocations to counties. However, the 1999
legislative change that allows families to move directly from the BSF waiting list to the AHIC
program makes including AHIC in the county allocation impossible. Therefore, the pooling of
AHIC funds at the state Jevel will need to continue.



Background

In 1997, the Minnesota Legislature added a new component to the Basic Sliding
Fee Program (BSF) by enacting Minnesota Statutes, section 1198.061 which
established the At-Home Infant Child Care Program (AHIC). The At-Home Infant
Child Care Program aljows families who have a child under one year of age, who
are eligible for or currently receiving Basic Sliding Fee child care, and who
provide full-time care for their infant child to receive a subsidy in lieu of child care
assistance.

The program was established for two primary reasons. (1) concern about the
availability of out-of-home child care for infants at a time when demand was
expanding and the number of infant care providers remains limited; and (2 a
growing body of research demonstrating the importance of an infants first year
for enhancing brain development.

The At-Home Infant Child Care Rule Advisory Committee made every effort to
blend the administration of the AHIC program with the existing rules of the Basic
Sliding Fee Program. A family who is eligible for AHIC must have a child younger
than one year of age. They must currently be receiving Basic Sliding Fee child
care assistance or be eligible for Basic Sliding Fee assistance, based on
participation in employment, education or job search and be income eligible
based on these activities, and provide full-time care for their infant child. A family
participating in AHIC cannot receive child care assistance to subsidize non-
parental care for any other children in the family. A family is limited to a lifetime
total of twelve months of At-Home Infant Child Care subsidies. These months
can be usedfor one child or split between children. The Statute does not prohibit
eligible parent(s) from pursuing education and employment while participating in
the AHIC program as long as they meet the requirements to provide full-time
care for the infant. The maximum subsidy must be at 75 percent of the maximum
rate paid to a licensed family child care provider for full-time care of an infant in
the applicants county of residence. The family’s co-payment is deducted from
the maximum subsidy to determine the subsidy for which the family is eligible.
One difference from BSF which is explained in detail later, the AHIC funds are
administered as a state level set-aside to the Basic Sliding Fee Program and
counties submit requests for funding for each family that applies for AHIC.

The ways in which a family can access AHIC have changed since the beginning
of the program. When the program was initially implemented, a family could
access the program in one of three ways: the family is participating in BSF when
they apply for AHIC, the family’s name comes to the top of the BSF waiting list
and they go directly into AHIC, or the family lives in a county without a waiting list
and they apply for AHIC without having participated in BSF or having been on the
waiting list.
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Effective July 1, 1999, the statute was changed to allow families on the waiting
list t& move into AHIC without having reached the top of the waiting list. Counties
were not required to continue these families in BSF after their AHIC participation
ended unless they had reached the top of the BSF waiting list during the period
of their AHIC participation. This change affects the analysis included in this
report.

The legislation creating this program includes a requirement that the Department
of Children, Families and Learning conduct and present an evaluation of the At-
Home Infant Child Care Program (AHIC) to the 2000 Legislature, According to
Minnesota Statutes 1196.061, subd. 5(b), the evaluation must include data on
the number of families participating in the program; the number of families
continuing to pursue employment or education while participating in the program;
the average income of families prior to, during and after participation in the
program; family size and single and two-parent status. This report fulfills the
legislative mandate to present an evaluation of the At-Home Infant Child Care
Program to the 2000 legislature.

Information contained in this report

The information contained in this report comes from two sources. The first source
is the funding requests submitted by counties.” These requests provide basic
participation information: the total number of families who have participated in the

program as well as the information related to intended length of participation and
projected costs.

The second source of information is the evaluations submitted by parents and
counties. These evaluations provide more detailed information; CFL developed
separate evaluation forms, which for the most part ask different questions, to be
completed by parents and counties. (These evaluations are included as
Attachments A and B.) In order to collect information about a family’s entire AHIC
experience, not just their expectations, these evaluations are submitted after a
family has completed their participation in AHIC. This means that the participant
information excludes all of those families who have not yet completed their AHIC
participation. Of the 94 families who have begun to participate in AHIC through
December 31, 1999, 63 completed their participation by December 31, 1999.
Counties have submitted 51 forms for those who have completed their
involvement, a response rate of 81%. A limited number, nineteen, (30%) of the
parent evaluations have been received.

' The committee that developed the recommendationsfor implementation of the AtHome Infant
Child Care Program decided that the At-Home Infant Child Care funds remain as a set-aside at
the state level, rather than being allocated to counties as happens with Basic Sliding Fee funds.
This decision was based on the limited amount of total funds available and the recognition that if
these funds were allocated, some counties would be able to serve one or fewer families through
AHIC. As a result, the Department has information regarding subsidy amount and intended length
of participation for every participant prior to beginning participation in ARIC.

2 Another seven families have begun to participate in AHIC since January 1, 2000
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evaluation only describes specific policies within Basic Sliding Fee Program
(BSF) as necessary to explain the questions asked or the findings presented.
Complete versions of statute and rule that govern the Chiid Care Assistance
Program are presented as Attachments C and D; the sections specifically relating
to the At-Home infant Child Care program are Minnesota Statutes 1198.061 and
Minnesota Rules 3400.0235.

The limited number of families who have participated in the At-Home Infant Child
Care Program, and the very limited number of respondents, limits the ability of
the Department to draw conclusions about the families participating in AHIC or
their experience while participating. While this limited information, provides for a
preliminary analysis of the successes and shortcomings of the’ AHIC program, it
is important to remember that findings are easily affected by a few respondents
when the response rate is so low.

Participation information -- funding requests

During the first six months of the At-Home Infant Child Care Program (July 1-
December 31, 1998), 25 families began their participation in the program.
Between January 1 and June 30, 1899, another 25 families began to participate
in the program. Changes were made to the program during the 1999 Legislative
‘session that allowed families currently on the waiting list to access the At-Home
Infant Child Care Program. The 1999 Legislature also directed the Department
of Children, Families and Learning to develop and distribute consumer
information specifically on the At-Home Infant Child Care Program. Between
July 1 and December 31, 1999, 44 families began to participate in the At-Home
Infant Child Care Program. Since the beginning of 2000, seven families have
begun to participate.

Most families have participated in the program for significantly less than the
maximum allowable twelve months. Of the families who have participated in the
family since its inception, 45% intended to participate for less than three months,
17% intended to participate for three to five months, 8% intended to participate
for six to eight months, and 29% intended to participate for nine to twelve
months. The average intended participation of these families is 5 months. The
median number of months of intended participation is three.3In other words, if all
of the AHIC families were lined up in ascending order of the number of months
they intended to participate, half of them would be participating for 3 or fewer
months. The chart that follows depicts intended length of participation.

% This section addresses intended length of participation. The participant section will address
whether the actual length of participation was similar to or differed from, the intended length of
participation.

02/22/00
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Intended length of AHIC participation

[mless than 3 months
=3 -5 months

[16-8 months

@9 to 12 months

To date, the average total subsidy is $1,469. The largest total subsidy was
$4,872. The smallest total subsidy was $32. The average subsidy per month is
$277. The largest monthly subsidy was $406. Thelowest monthly subsidy was
$21. (These monthly highs and lows are the same families represented in the
total highs and lows.) Two of the families received an average monthly subsidy of
less than $100. Fifteen families received an average monthly subsidy between
$100 and $199. Forty-four families received an average monthly subsidy
between $200 and $299. Thirty-two families received an average monthly
subsidy between $300 and $399 and one family received an average monthly
subsidy of more than $400. This distribution across subsidy levels is visually
represented in the pie graph below. Looking at this depiction it becomes very
clear that a significant portion of those participating received $200-$299/month
and almost all participants received between $100 and $399/month.

Distribution of subsidy amount at AHIC
participation

>

B < $100
M $100- $199
[1$200 - $299
[£1$300 - $399
M >=3$400

While these subsidy amounts are calculated from income, family size and cost of
family child care for an infant in the family's county of residence, we cannot
derive income information from this subsidy information. Income levels will be
discussed in the participant information section.
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While these subsidy amounts are calculated from income, family size and cost of
family child care for an infant in the family’s county of residence, we cannot
derive income information from this subsidy information. Income levels will be
discussed in the participant information section;

Families living in 32 counties have participated. Six counties have had five or
more AHIC cases.*

Based on recent participation, the Department projects total expenditures of
$150,000 - $250,000 for SFYOO. The Department is currently budgeting a
$1 ,000,000 set-aside for the At-Home Infant Child Care Program in both
SFY2001 and SFY2002.

Participant information = county evaluation forms

As noted earlier, county evaluations have been returned for 51 of the 63 families
who have completed the number of months they intended to participate in AHIC.
Again, it is important to note that they information to follow is based on families
who have completed AHIC. Because of statutory changes effective July 1, 1999,
it is possible that families who have begun to participate since July 1, 1999 dlffer
from the families who have completed the program. Therefore, caution should
be usedin translating these findings in program changes. Of the 63 families who
have completed their AHIC participation, 43 families began to participate prior to
July 1, 1999 and 20 began to participate on or after July 1, 1999.

The counties were asked to indicate the path through which the family had begun
to participate in the At-Home Infant Child Care Program. Because the 1999
Legislature changed the AHIC portion of Minnesota Statutes 119B in order to
allow families to move directly from the waiting list in the AHIC program, the
frequency of the types of entry are divided into pre- and post- July 1999.

Of those who entered the AHIC program prior to July 1, 1999, 20 (65%) were
participating in the Basic Sliding Fee prior to the birth of the infant that led to their
participation in AHIC, 2 (6%) began to participate when their name came to the
top of their county’s Basic Sliding Pee waiting list, and 9 (29%) lived in a county
without a waiting list and moved directly into AHIC without previously
participating in the Basic Sliding Fee Program. Of those who entered the AHIC
program after July 1, 1999, 8 (44%) were participating in the Basic Sliding Fee
prior to the birth of the infant that led to their participation in AHIC, 6 (33%) began
to participate while on their county’s Basic Sliding Fee waiting list, and 4 (22%)
lived in a county without a waiting list and moved directly into AHIC without
previously participating in the Basic Sliding Fee Program. Two of the evaluations
did not include an answer to this question. Unfortunately, the small number of

cases that opened after July 1, 1999 make analysis of changes in access
difficult.

4 Anoka, Carlton, Goodhue, Hennepin, Nicollet, and Ramsey,
02/22100
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Of the families for whom county evaluations were completed, 21 participated for
the number of months they originally intended to participate, 25 participated for
fewer than the number of months they originally intended to participate (eleven of
these were within a half month of their intended participation), 2 participated for
greater than the number of months they originally intended to participate. Three
of the evaluations were not completed in a way that allowed for this analysis.
While none of the parents who completed an evaluation directly stated that they
participated for fewer months than they anticipated, one parent did imply this by
stating, “An increase in subsidy may have made it possible to stay home the full
first year. When our child was 10 months old, we financially had to have both
parents work. “The following pie graphs compare actual and intended lengths of
participation of those families who have completed AHIC.

Intended length of AHIC participation ==
completed cases

& loss than 3
months

B3 -5 months

°o
51% £16-8 months

9 to 12 months

Actual length of AHIC participation =
completed cases

8% Bless than 3
T : months

B 3 -~ 5 months

06-8 months

9 to 12 months
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Fifty-five percent of the evaluations returned by counties represented single-
parent families and 4.5 percent by two-parent families? This compares to
approximately 85% of all BSF families in SFY99 that were headed by single
parents. This difference is not surprising, as two-parent families are able to retain
a portion of their income while one-parent stays home with an infant.

The evaluations also asked about total number of people in the family. On
average, the families who have completed their participation include 3.7
members. The families range in size from two to seven. Furthermore, the
evaluation listed the number of children in the family. On average, the families
who have completed their participation include 2.3 children. The number of
children ranges from one to five.

The final question on family composition was the number of children eligible for
the Basic Sliding Fee Program. On average, the families who have completed
their participation include 2.1 children who are eligible for BSF. Therefore,
families in AHIC have slightly more children of an age to be eligible for
subsidized child care than BSF participants overall.

The evaluation also included questions about family income prior to, at the
beginning of, and at the end of participation in AHIC.2 The chart below lists the
average annual income ateach of these three points in time. Because of the
limited number of families who have completed their AHIC participation, these
incomes have not been divided into groups by family size.

Average income of AHIC participants
Prior to AHIC $21,891
During AHIC $19,379
Following AHIC [$23,671

The participants’ income was, on average, 40% of the State Median Income prior
to AHIC, 35% of State Median Income during AHIC, and 43% of State Median
Income following AHIC. While the increase in income following AHIC is

somewhat surprising, it is likely a result of the relatively high proportion of

families participating in AHIC who have two parents in the home. This possibly
reflects changes in the income of the parent who was not providing full-time care
for the infant.

5 Asingle parent is defined as being the only parent living in the household who has legal or
financial responsibility for any child in that household. If another adult lives in the household but
does not have legal or financial responsibility for any child in the household, the head of the
family is considered a single parent. This is consistent with the CCAP definition of family used in
determining income and for federal reporting.
The attached evaluation form provides more detal on each of these points in time. Income is

annualized forward to estimate what a family's income would be or is during participation. This is
used to determine eligibility and co-payments.
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The evaluation asked about types of income received while on the At-Home

Infant Child Care Program. The following types of income were attributed to the
parents providing full-time care:

o 16 % of the other parents earned income during
the time the family participated in AHIC,

« 14% had unearned income,

« 6% used paid parental leave,

« 14% used paid sick leave,

e 2% used paid vacation leave,

e 12% had paid temporary disability leave, and

« 47% had no other income attributed to that parent.

In some cases, parents had more than one type of income during participation,
Of the 22 families with two parents, twenty-one {21) of the other parents (the

parent not providing full-time care) earned income during the time the family

participated in AHIC and one had paid temporary disability leave. None of the
second parents had a combination of types of income.

The funding request section of this report details the average level and range of
subsidies received by families on AHIC. The average of the subsidies reported
on the evaluation is $300/month; close to the average based on initial funding
requests of $277/month. The evaluation also asked for information about the
family's co-payment while participating in AHMIC.-Co-payments are handled
differently in the AHIC Program than in the overall Child Care Assistance
Program. Parents in the At-Home Infant Care portion of the program, forgo a
portion of their subsidy rather than directly paying a co-payment. This forgone
portion increases as their income increases. The average co-payment for the
families who have completed the AHIC program was $71/month.

Because the At-Home Infant Child Care Program is part of the Basic Sliding Fee
Program, and because it was created to allow families to spend some time at
home with their infant, all families were in some type of authorized activity
(employment, education or job search) prior to the birth of the infant. The
percentage of families involved in each ofthese activities is listed below. This’
distribution is similar to the distribution of BSF cases in recent years. The Basic
Sliding Fee Family Profile provides the most up-to-date information on the exact
distribution of BSF cases in SFY99,

Authorized  Activity Percent of families
Employment 94%
Education 8%
| Job_Search 0%

NOTE: The Sum percentages in the AHIC column are greater than 100% because two families
listed both employment and education.
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Parents were allowed to pursue other activities as long as they provided full-time
care for the infant, and the evaluation included a question as to whether the
parent-had done so. Three were involved in employment and 1 pursued some
type of education while participating in the At-Home Infant Child Care Program.

The Department inciuded a question on the evaluation about families who used
the Basic Sliding Fee Program prior to participation in AHIC, Fifty-five percent
(28) had a child in subsidized child care prior to their participation AH{C. Those in
this group had an average of 1.57 children in subsidized child care prior to
participation in AHIC. The number of children in subsidized care ranged from { to
3. As a point of comparison, families in the Basic Sliding Fee Program overall in
State Fiscal Year 1999 had an average of 1.68 children in subsidized child care..
It is important to distinguish here that this number applies to children who had
actually been in subsidized care while the family composition section discussed
children who would be eligible for BSF.

The evaluation also asked for the monthly child care subsidy that had been paid
on behalf of the family. The average of the BSF child care subsidies that had
been paid on behalf of the AHIC families was $415. The average child care
subsidy cost for families in the Basic Sliding Fee Program overall was
$408/month in SFY99. Therefore, the subsidy that had been received by the
families who participated in BSF prior to the family moving to AHIC is similar to
the BSF population overall. Using the average AHIC subsidy reported on the
funding requests ($277) the cost of a month of AHIC is $138 less than the cost
of BSF for those families that had been participating in BSF prior to AHIC,
(approximately 55% (28) of families for whom an evaluation was completed had
children in subsidized care prior to the participation in AHIC). Monthly savings
are actually higher because in cases where a family had been in BSF and then
began to participate in AHIC immediately after the birth of the infant, the child
care subsidy that had been paid would not include the infant. Using the funding
requests to derive an estimate of the total cost of care for an infant in a licensed
family child care, we calculate total savings of as much as $476/month for
families that had previously been in BSF. Actual savings would likely not be this
high because many providers charge below the maximum rates that are used as
the basis for determining AHIC subsidies. However, if we consider $138/month to
$476/month to be the possible range of savings for families who had previously
been participating in BSF, (of which $138 is likely too low and $476 is likely too
high), and apply these savings to the average AHIC participation of five months,
the average savings per family is between $690 and $2380, when compared to
the cost of a Basic Sliding Fee subsidy.

Savings attributed to families for whom the infant in AHIC is the first child are
estimated to be $84/month. This translates into $420 in savings over five months
compared to child care subsidies through Basic Sliding Fee. Twenty-four percent
(12) of the families for whom evaluation was completed, participated in AHIC with
a first child.
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The remaining twenty-one percent (11) of the families had other children but had
not been participating in BSF. If at the point that these families moved into AHIC,
they would otherwise have moved into BSF, the savings attributed to these
families would be similar to the savings above. If, on the other hand, these
families would not have otherwise used child care assistance then there are no
savings to offset the AHIC expenditures. Analysis of savings requires discussion
of the 1999 statutory changes. The changes made in 1999 significantly increase
the potential for families to participate in the AHIC program without previous
participation in, or even expression of interest in, the Basic Sliding Fee Program.
Therefore, it is likely that total savings (BSF expenditures averted less AHIC
subsidies) under the program as it is currently constructed will be less than under
the original design of the program. The small number of cases that opened after
July 1, 1999 and are already completed, make projections of cost savings

difficult. Therefore, cost savings are only presented at the family level, not at the
program level.

Following the family's completion of AHIC, the child care needs and the child
care subsidy needs were the final questions asked in the county section of the
study. Of those who have completed AHIC, for whom an evaluation was
completed, 41 will have at least one child in paid child care after AHIC ends and
all of those will be using BSF funds. This is an another example where the
changes made during the 1999 legislative session are, for the most part, not yet
reflected in the pool of families who have completed ARIC.

Supplemental information-parent evaluation

As noted above, only 19 out of a possible 63 parent evaluations were submitted.
It is difficult to generalize based on this limited number of evaluations. The
information from these surveys is presented below so readers will know what
information was requested of parents and what potential exists for later analysis.
It is also included in order to present a complete picture of the information

collected by the Department, although the information is not necessarily
representative.

During the legislative discussion that led to the creation of the AHIC program,
some proponents suggested that parents at home providing full-time care for an
infant might also decide to care for children outside their immediate family as
well. None of the nineteen responding parents indicated that they had provided
child care for another family's children for pay on a regular basis.

The Department also included a question as to whether the family participated in
any parenting or family support programs while participating in the At-Home
Infant Child Care Progran

7 The queston was written generally so as to capture any involvement in parenting or family
support programs, including cases in which involvement centered on a child other than the infant.

The options identified were ECFE, Family Literacy/Even Start, Head Start, Church sponsored,
Tribe sponsored and other.
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Two of the nineteen responding parents indicated that they did participate in such
a program, one in Early Childhood Family Education (ECFE) ‘and another in an
infant development class. This is greater than the overall rate, in state fiscal year
1999, 6% of all Basic Sliding Fee families participated in Head Start, ECFE,
School Readiness, or some combination of these three programs. However, as
noted earlier, with so few parent evaluations returned, the participation rate for
AHIC families is easily affected by a few evaluations,

Parents were also asked about what they would be doing at the end of their
participation in the AHIC program. In asking parents for this information, we were
able to ask some more detailed follow-up questions. Twelve of the nineteen
responding parents indicated that they would be employed after their AHIC
participation ended. Of those answering yes, eight indicated that this would be
full-time employment and four indicated that this would be part-time employment.
None of the parents will be working in the home. None of the parents are
providing child care as their employment. Three of the 12 responding parents
indicated that they would be in school shortly after their AHIC participation
ended. One of these students indicated that they would be in school full-time; the
other two did not answer this question. Two of the students also answered that
they would be employed. Six of the parents indicated that they would not be
working. One parent did not answer the question.

The parent evaluation included four open-ended questions that allowed parents
to share what they feel is important about the At-Home Infant Child Care
Program. The questions and summaries of the answers follow. The questions
and a complete list of the answers are found in Attachment E. They are grouped
into types of responses for purposes of analysis, however, many of the answers
include or imply multiple reasons and therefore could fit into more than one
category.

Why did you choose to participate in the At-Home infant Child Care Program?

Of the nineteen parents who responded to this question about what initially
motivated them to participate in AMIC, nine gave infant developmental and
bonding reasons for participating. Anotherfive gave financial reasons. Two
merely Stated that they participated because it was avaldble. The final three

gave reasons that were either a combination of the above reasons, or
ambiguous.

What were the benefits for you, your family and your infant in participating in the
At-Home Infant Child Care Program?

Again, when listing the actual benefits, seven families stated bonding and
developmental issues. Six listed financial benefits. Four listed a combination of
benefits, both bonding and financial. One parent did not answer this question.
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Was it difficult to participate in AHIC? If so why?

Two parents listed reasons why it was difficult (or somewhat difficult) to
participate. The other fifteen parents did not indicate that it had been difficult.

How could this program be improved?

Ten parents responded to the question about how this program could be
improved. Five made comments that they do not think it needs improvement.
One parent indicated that more information needs to be distributed. One stated

that the age limit of twelve months should be extended. Three stated that the
subsidy level should be raised.

Outreach

As noted above, following the 1999 Legislative session, the Department
developed an At-Home Child Care Program brochure (Attachment F), The
Department of Children, Families & Learning has distributed 22,500 brochures,
primarily to counties that use them to provide outreach to citizens.

The At-Home Infant Child Care program is also identified in the “Do you need
help paying for child care?” brochure. The Department of Children, Families and
Learning distributes approximately 100,000 of these brochures annually.

Conclusion

In conclusion, the evaluative information has some shortcomings, which must be
taken into account as policy recommendations are developed. However, the
information does lead to some preliminary findings about families, funding and
administration.

This evaluation is built on a pyramid of sorts. The base of 94 total participants
through December 31, 1999 is fairly small but represents enough families to
present some solid analysis of program participation data. The number of
families who are known to have completed AHIC (63) and the even smaller
number for whom county evaluations have been submitted (51) allows for more
limited analysis of the detailed information'these evaluations contain. The very
small number of evaluations submitted by parents can be reported but drawing
conclusions from these nineteen evaluations is risky. The findings included in this

report might change if we had complete information on all parents who have
participated.

We also have a gap in our data. We know nothing about the eligible families who
were aware of AHIC. What caused them to choose not to participate? We have
no way to collect this information that could provide us with much information
about why more parents have not participated in AHIC.
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As the legislative background section explains, changes were made to the At-
Home Infant Child Care Program during the 1999 legislative session which made
it easier for families not currently receiving Basic Sliding Fee Child Care
Assistance to access the program. Because this change was effective only six
months ago, a limited number of the families who entered under the new policy
have completed the program and therefore are not represented in these findings.
It is unclear how the population served subsequent to this change differs from the
population served prior to the change. This should be taken into account when
considering additional policy changes. The change is specifically noted in the
discussion of those overarching questions to which it is particularly relevant.

The preliminary findings concern the following three questions:

What do we know about the families who have participated?

Thirty percent of the parents who have completed the program submitted a
written evaluation. The parent evaluations included glowing statements about the
benefits of being able to stay home with an infant for part or all of the baby’s first
year. However, our information is incomplete as we do not know how the other
70% of the participants would respond if they had done so. We also do not know
on what basis those who did not choose to participate made their decision.

The families who were able to receive the benefits of AHIC were more likely to be
two-parent families and therefore were not typical of the Basic Sliding Fee
population overall. We also know that the families who participated in ARIG were
slightly larger than BSF families overall.

In general the families who participated did so for shorter periods of time than
they had originally intended with a significant majority participating for less than
three months. We know that almost half of the families (44%) received subsidies
between $200 and $299/month.

What is the financial impact of the At-Home Infant Child Care Program
on the Basic Sliding Fee Proaram?
Analysis of cost savings is considered in three parts.

The first regards families who participated in BSF prior to AHIC. For these
families, the possible range of savings is $138/month to $476/month. When
these savings are applied to the average AHIC participation of five months, the
average savings per family is between $690 and $2,380. Approximately 55% (28)
of families for whom an evaluation was completed had children in subsidized
care prior to the participation in AHIC.

The second group concerns families for whom the infant is their first child.

Savings attributed to these families are estimated to be $84/month. This
translates into $420 in savings over five months compared to child care subsidies
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through Basic Sliding Fee. Twenty-four percent (12) of the families for whom an
evaluation was completed, participated in AHIC with a first child.

The remaining twenty-one percent (11) of the families had other children but had
not previously been participating in BSF. If at the point that these families moved
into AHIC, they would otherwise have moved into BSF, the savings attributed to
these families would be similar to the savings above. If, on the other hand, these
families would not have otherwise used child care assistance then there are no

savings to offset the AHIC expenditures. Analysis of savings requires discussion
of the 1999 statutory changes.

The changes made in 1999 significantly increase the potential for greater
numbers of families to participate in the AHIG program. Therefore, it is likely that
total savings (BSF expenditures averted less AHIC subsidies) under the program
as it is currently constructed will be less than under the original design of the
program. The small number of cases that opened after July 1, 1898 and are
already completed, make projections of cost savings difficult. Therefore, cost
savings are only presented at the family level, not at the overall program level.

Should chancres be made in how the program is administered?

The At-Home {nfant Child Care program is administered at the county level as
are all other child care assistance programs. The funding however, is
administered as a set-aside at the state level. Therefore, counties must request
funding for individual families. A state level funding pool was created because of
the uncertainty of levels of demand and concerns about equal access to AHIC for
families in all counties. At this time it appears that continuing our conservative
approach to the administrative structure is not necessary. On thesetwo counts,
AHIC funds may well be able to be included in [he allocations to counties.
However, the 1999 legislative change that allows families to move directly from
the BSF waiting list to the AHIC program makes including AHIC in the county

allocation impossible. Therefore, the pooling of AHIC funds at the state level will
need to continue.
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Attachment A

Evaluation Form for At-Home Infant Child Care (AHIC) Program

To be completed by the County

1. Applicants Social Security Number: = .
(SSN of parent providing full-time care)

If two parent family, other parents Social Security Number: . -

2. Entry into AHIC
Please check the choice that indicates how/when the family entered AHIC:
Currently participating in BSF
Name came to top of BSF waiting list (prior to 7/1/99)
On BSF waiting list (after 7/1/99)
[] Directly into AHIC without being on BSF or the waiting list

3. Program participation
a) Date family began participation in AHIC -« .
b) Date family ended participation in AHIC - -
c) Number of months family originally intended to participate in AHIC

— e

4. Family characteristics
a) Single parent? [] Yes [ONo

Is the head of the family receiving assistance a single parent? A single parent is
defined as being the only parent living in the household who has legal or financial
responsibility for any child in that household. If another adult lives in the household, the
head of the family is considered a single parent. This is consistent With the CCAP
definition of family used in determining income and for federal reporting.

b) Family size
Total
Number of children
Number of children eligible for BSF

5. Annual family income
a) Prior to participating in AHIC ..., §

(For families moving from BSF, annual income during BSF, if not participating in BSF prior to AHIC,
income used to determine income eligibiity at time that authorized activity was verified)

b) At beginning of participation NAHIC.................oo $
(Amount used to determine AHIC co-payment and subsidy, line 7 of income & fee determination
worksheet)

¢) At end of participating in AHIC ..., )

(For families moving into BSF, income used to determine SSF co-payment. For families not moving
to BSF, ask families to estimate annual income.)
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6. Types of income received by family during AHIC—check ail that apply:

APPLICANT OTHER ADULT IN FAMILY
[] Parent/Matemity Leave [L] Parent/Maternity Leave
Sick Leave ‘ Sick Leave
Vacation Leave Vacation Leave
Temporary Disability Leave Temporary Disability Leave
Earmned Income Earned Income
[] Unearned Income or Other?
Describe Describe

7. AHIC payment

AHIC monthly subsidy payment $

AHIC monthly co-payment $

8. What authorized activity was family participating in prior to birth of infant?

ﬁeck ail that apply.
Employment

Education
Job Search

9. Did participating parent pursue education or employment while participating in AHIC?

a) Education: 0l [_INo
it YES) Type of Education:
b) Employment: [Yes Qi

(if ves) Type of Employment:

10. If family was using BSF funds for child care prior to participation in AHIC:

How many children were in subsidized child care?

What was monthly subsidy amount paid for family?

11. Will any children be paid child care after AHIC ends? [yes [ INo
12. Will they use Basic Sliding Fee Funds? Cves U 20




Attachment B

Supplemental Evaluation Form for Families Who Participate in
At-Home Infant Child Care Program
To. be completed by the parent at completion of AHIC

1. While participating in the AHIC Program:

a) Did you provide child care for another family’s children for pay on a regular basis?
Yes !
(If YES) what age groups: D D xD
infants
Toddlers
Preschool
School Age

b) Did any member of your family participate in parenting or family support programs
while participating in AHIC? [ JYes IR
(If YES) check all that apply:

[] Early Childhood Family Education

[ ] Family Literacy/Even Start

[ ] tread Hart '

[_] Church Sponsored

[CJTribe Sponsored

] other

2. Activity status at the end of participation in AHIC (check all that apply):

a) Are you working? d g !
(If YES) I I
Full-time or [ IPart-time
Working in home  or [_JWorking outside of home
a) If working in your home, are you providing child care? [Ves ad 20
(f YES)
Are you licensed? 1 ML' i
b) Are you in school? J ol I
(f YES)
L IFull-time or OPart-time

(If YES) What type?




3. Why did you choose to participate in the At-Home Child Care Program?

Attachment B ]_
Page 2

4. What were the benefits for you, your family and your infant in participating in the

At-Home Infant Child Care Program?

5. Was it difficult to participate in AHIC?
If so, why?

[Jyes

[ INo

6. How could this program be improved?
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Minnesota Statutes 1999, Chapter 119B.

Copyright 1999 by the Office of Revisor of Statutes, State of Minnesota.

==119B. 01
119B. 01 Subdivision 1. M5 1998 Renunbered 119B.011,
subdivision 1
Subd. 2. M5 198 Renunbered 1198.011, subd. 2
Subd. 2a. MS 1998 Renunmbered 118B.011, subd. 3
Subd. M5 1998 Renunbered 119B.011, subd. 7
Subd.. M5 1998 Renunbered 119B.011, subd. 4

Subd.

3
4

Subd. 5. MmS 1998 Renunbered 119B.011, subd. 8
6. M5 1998 Renunbered 119B.011, subd. 5
7

Subd. M5 1998 Renunbered 119B.011, subd. 9
Subd. 7a. M5 1998 Renunbered 119B.011, subd. 10
Suba. 8. M5 1998 Renunbered 119B.011, subd. 11
Subd. 9. M5 1998 Renumbered 119B.011, subd. 12
Subd. 10. M5 1998 Renunbered 119B.011, subd. 13
Subd. 11. M5 1998 Renunbered 13i9B.011, subd. 14
Subd. 12. M5 1998 Renunbered 119B.011, subd. 15
Subd. 12a. M5 1998 Renunbered 119B.011, subd. 17
Subd. 13. M5 1998 Renunbered 119B.011, subd. 19
Subd. 14. M5 1998 Renunbered 119B.01Ll, subd. 18
Subd. 15. M5 1998 Repeal ed, 1999 c¢ 205 art 1 s 73
Subd. 16. Ms 1998 Renunbered 11i9B.011, subd. 20
Subd. 17. M5 1998 Renunbered 119B.011, subd. 6
Subd. 18 M5 1998 Renunbered 1198.011, subd. 16

==119B.011
-119B.011 Definitions.

Subdivision 1. scope. For the purposes of this
chapter,, the following terns have the neanings given.

Subd. 2. Appl i cant . "Child care fund applicants"
means all parents, stepparents, |legal guardians, or eligible
relative caregivers who are nenbers of the famly and reside in
the househol d that applies for child care assistance under the
child care fund.

Subd. 3. Appl i cati on. "Application" neans the
submssion to a county agency, by or on behalf of a famly, of a

http://www.revisor.leg.state.mn.us/cgi-bin/getstatchap.p! 01131/2000



completed, signed, and dated child care assistance universal
application f
assi stance.

Subd. 4. Child.  "Child" means a person 12 years old
or younger, or a person age 13 or 14 who is handicapped, as
defined in section 125A.02.

Subd. 5. Child care. "Child care" means the care of
a child by someone oOther than a parent or legal guardian in or

outside the child's ow home for gain or otherwse, on a regular

basis, for any part of a 24-hour day.

Subd. 6. Child care fund. "Child care fund" means a
program under this chapter providing:

(1) financial assistance for child care to parents engaged

in enploynent, job search, or education and training leading to

enployment, or "an at-hone infant care subsidy; and

12)b grants to develop, expand, and inprove the access and
availabilrty of child care services statewde.

Subd. /. Child care services. "Child care services"
neans child care provided in famly day care homes, group day
care homes, nursery schools, day nurseries, child day care
centers, head start, and extended day school age child care
programs in or out of the childs hone.

Subd 8. Commi ssioner. ~ "Conmi ssioner" nmeans the
comm ssioner of children, famlies, and [earning.

Subd. 9. County board.  "County board" neans the
board of county commssioners in each county.

Subd. 10. Department.  "Departnent” neans the
department of children, famlies, and |earning.

Subd. 1l Education program  "Education  progrant
means renedial or basic education or English as a second

| anguage instruction, a program leading to a general equival ency

or high school diploma, post-secondary prograns excluding
post baccal aureate programs. and other education and training
needs as documented in an enployment plan, as defined in

subdivision 12.  The enployment ~plan nust outline education and

training needs of a recipient, neet state requirenents for
enpl oyment plans, neet the requirements of this chapter, and
Mnnesota Rules, parts 3400.0010 to 3400.0230, and nmeet the

requirements of prograns that provide federal reinbursement for

child care services.

Subd. 12. Enpl oyment  plan.  "Enployment plan" neans
enpl oynent of recipients financially eligible for child care
assistance, or other work activities approved in an
enpl oyabi | ity development, job search support plan, or
enployment plan that is developed by the county agency, if it

acting as an enploynent and training service provider, or by an

enployment and training service provider certified by the

conmssioner of economc security or an individual designated by

the county to provide enployment and training services. — The
plans and designation of a service provider nust neet the
requirements of this chapter and chapter 2565 or chapter 256x,
Mnnesota Rules, parts 3400.0010 to 3400.0230, and other
prograns that provide federal reinbursement for child care
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services.

Subd. 13. Family. "Family"™ means parents,
stepparents, guardi ans and their spouses, or other eligible
relative caregivers and their spouses. and their blood rel ated
dependent children and adoptive siblings under the age of 18
years living in the sarme horme including children tenporarily
absent fromthe household in settings such as schools, foster
care, and residential treatment facilities or parents,
stepparents, guardi ans and their spouses, or other relative
caregivers and their spouses tenporarily absent fromthe
househol d in settings such as schools, military service, or
rehabilitation prograns. W\en a nminor parent or parents and
his, her, or their child or children are living with other
relatives, and the mnor parent or parents apply for a child
care subsidy, "famly" neans only the nminor parent or parents
and their child or children. An adult age 18 or ol der who neets
this definition of famly and is a full-time high school or
post - secondary student may be consi dered a dependent menber of
t he fanilg unit if 50 percent or nore of the adult's support is
provided by the parents, stepparents, guardi ans, and their
spouses or eligible relative caregivers and their spouses
residing in the same household.

Subd. 14. Hunman services board. "Human  services
board" means a board established under section 402.02, Laws
1974, chapter 293, or Laws 1976, chapter 340.

Subd. 15. Income. "I'ncone” nmeans earned or unearned
i ncone received by all famly nenbers, including public
assi stance cash benefits and at-hone infant care subsidy
paynents, unless specifically excluded. The following are
excluded from inconme: funds used to pay for health insurance
premuns for famly nmenbers, Supplenmental Security Incone,
schol ar shi ps, work-study income, and grants that cover costs or
reimbursement for tuition, fees, books, and educational
suppl i es; student |loans for tuition, fees. books, supplies, and
living expenses; state and federal eat¥ned income tax credits;
i n-kind i ncone such as food stanps, energy assistance, foster
care assistance, nedical assistance, child care assistance. and
housing subsidies; earned incone of full or part-time students,
who have not earned a high school diploma or GED high schoo
equi val ency di pl oma i ncl udi ng ear ni ngs from summer enpl oynent;
grant awards under the fam |y subsidy program nonrecurring |unp
sum i ncome only to the extent that it is earmarked and used for
the purpose for which it is paid; and any incone assigned to the
public authority according to section 256.74 or 256.741

Subd. 16. Legal nonlicensed child care provider
"Legal nonlicensed child care provider" means a child care
provi der who is excluded fromlicensing requirenents under
section 245A.03, subdivision 2.

Subd. 17. MFI P "MFIP" neans the Mnnesota famly
investment program, the state's TANF program under Public Law
Number 104-193, Title I, and includes the M-I P program under
chapter 2563, the work first program under chapter 256K, and
tribal contracts under section 119B.02, subdivision 2, or
256.01, subdivision 2.

Subd. 18. Post - secondary  educati onal syst ens.
"Post-secondary educational systens” neans the University of
M nnesota board of regents and the board of trustees of the
Mnnesota state colleges and wuniversities.
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Subd. 19. Provi der. "Provider" means a child care
license holder who operates a famly child care home, a group
famly child care home, a child care center, a nursery school, a
day nursery, a school age care program a license-exenpt school
age care program operating under the auspices of. a local school
board Or a park or recreation board of a city of the first class
that has adopted school age care guidelines which nmeet or exceed
guidelines recormended by the departnent, or a nonlicensed
registered provider who Is at least 18 years of age, and who is
not a nenber of the MIP assistance unit or a nenber of the
famly receiving child care assistance under this chapter.

Subd. 20, Transition Yyear famlies. "Transition year
famlies" neans famlies who have received MIP assistance, or
who were eligible to receive MIP assistance after choosing to
discontinue receipt of the cash portion of MIP assistance under
section 256J.31, subdivision 12, for at least three of the Ilast
SiX months .before losing eligibility for MAIP due to increased
income from enployment or child or spousal support or famlies
participating in work first under chapter 256K who neet the
requirements of section 256K 07. Transition year child care nay
be wused to support enployment or job search,

HST: 18p1985 ¢ 14 art 9 g 72; 1987 ¢ 403 art 3 g 59; 1988 ¢
689 art 2 s 223; 1989 ¢ 282 art 2 s 135-140; 1990 ¢ 375 s 3
1990 ¢ 568 art 4 s 34-38; 1992 ¢ 513 art 8 s 26,27; 1994 ¢ 483 s
1; 1995 ¢ 207 art 4 s 22.23; 18pl1995 ¢ 3 art 16 s 13; 1996 c 395
s 18, 1997 ¢ 162 art 4 s 1-8; 1998 ¢ 397 art 11 s 3; 1998 c 407
art 6 s 1; 1999 ¢ 159 g 7-12; 1999 ¢ 205 art 1 s 3-10,69; art 5
s 1,2,21
" NOTE: Subdivision 17 was also repealed by Laws 1999,
*chapter 159, section 154

==119B.02 _ o
1198.02 Duties of conm ssioner.

Subdivision 1. Child care services, The  comm ssioner
shal| develop standards for county and human services boards to
provide child care services to enable eligible families to
Wrt!mpate in enployment, training, or education prograns.
thin the limts of avallable appropriations, the commissioner
shal| distribute noney to counties to reduce the costs of child
care for eligible famlies. The commissioner shall adopt_ rules
to govern the program in accordance with this section.  The
rules nust establish a sliding schedule of fees for parents
receiving child care services. The rules shall provide that
funds received as a lunp sum paynent of child support arrearages
shall not be counted as income to a famly in the nonth received
but shall be prorated over the 12 nonths follow nP recei pt and
added to the rtamly income during those months. In the rules
adoFted under this  section, county and human services bhoards
shall be authorized to establish policies for paynent of child
care spaces for absent children, when the payment is required by
the child's regular provider. The rules shall not set a naxi mum
nunber of days for which absence payments can be nade, but
instead shall direct the county agency to set limts and pay for
absences according to the prevailing rmarket practice in the
county.  County policies for paynent of absences shall be
subject to the approval of the conmissioner. The  comm SSioner
shall maximze the use of federal noney under title | and title
IV of Public Law Nunber 104-193, the "Personal Responsibility and
Wrk Qpportunity Reconciliation Act of 1996, and other prograns
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that provide federal or state reinbursenment for child care
services for lowincone fanilies who are in education, training
job search, or other activities allowed under those prograns.
Money appropriated under this section nust be coordinated with
the prograns that provide federal reinbursenment for child care
services to acconplish this purpose. Federal rei nbur senent
obt ai ned nust be allocated to the county that spent noney for
child care that is federally reinbursabl e under prograns that
provide federal reinbursement for <child care services. The
counties shall use the federal nmoney to expand child care

servi ces. The conm ssioner may adopt rul es under chapter 14 to
inplement and coordinate federal program requirenents.

Subd. 2. Contractual agreenents with tribes. The
commi ssioner may enter into contractual agreements with a
federally recognized Indian tribe with a reservation in
M nnesota to carry out the responsibilities of county human
service agencies to the extent necessary for the tribe to
operate child care assistance pro?rans under sections 119B. 03
and 119B.05. An agreenent nay allow for the tribe to be
rei mbursed for child care assistance services provided under
section 119B.05. The conmi ssioner shall consult with the
affected county or counties in the contractual agreenent

negoti ati ons, if the county or counties wish to be included, in
order to avoid the duplication of county and tribal child care
servi ces. Fundi ng to support services under section 119B. 03 nay

be transferred to the federally recognized Indian tribe with a
reservation in Mnnesota fromallocations available to counties
in which reservation boundaries lie. Wen funding is
transferred under section 119B. 03, the anount shall be
comensurate to estimates of the proportion of reservation
residents wth characteristics identified in section 119B.03,
subdivision 6, to the total population of county residents with
those sanme characteristics.

Subd. 3. Supervision of counties. The comnm ssioner
shal | supervise child care prograns adm ni stered by the counties
through  standard-setting,' technical assistance to the counties,
approval of county child care fund plans, and distribution of
public nmoney for services. The conmssioner shall provide
training and other support services to assist counties in
planning for and inplenenting child care assistance prograns.
The conm ssioner shall adopt rul es under chapter 14 that
establ i sh m ni mum adm ni strative standards for the provision of
child care services by county boards of conm ssioners

Subd. 4. Universal application form  The
conmi ssi oner must devel op and nmake available to all counties a
uni versal application formfor child care assistance under this
chapter. The application nust provide notice of eligibility
requirenments for assistance and penalties for wongfully
obt ai ni ng assi st ance.

Subd. 5. Program integrity. For child care
assi stance progranms under this chapter, the comm ssioner shal
enforce, in cooperation wth the connmissioner of human services
the requirenents for programintegrity and fraud prevention
investigations under sections ~256.046, 256.98, and 256.983

H ST: 1Spl985 ¢ 14 art 9 5 72; 1987 ¢ 403 art 2 s 146; art 3 s
60; 1989 ¢ 282 art 2 s 141: 1990 ¢ 432 s 1; 1991 c 292 art 5 g
52; 1995 ¢ 207 art 4 g 24; 1995 ¢ 257 art 1 ¢ 17; 1997 c 162 art
4 5 9; 1998 ¢ 407 art 6 s 2; 1999 ¢ 159 s 13; 1999 ¢ 205 art 1 g
11-14
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==119B.03
119B.03 Basic sliding fee program

Subdivision 1. Allocation period; notice of allocation.
When the conmi ssioner notifies county and human service
boards of the forns and instructions they are to followin the
devel oprment of their child care fund plans required under
section 119B. 08, subdivision 3, the comm ssioner shall also
notify county and human services 'boards of their estimated child
care fund program allocation for the two years covered by the
plan, By Cctober 1 of each year, the conm ssioner shall notify
all counties of their final child care fund program all ocati on.

Subd. 2. Vaiting list. Each county that receives
funds under this section nust keep a witten record and report
to the conm ssioner the nunber of eligible famlies who have
applied for a child care subsidy or have requested child care
assi st ance. Counties shall performa prelimnary determnation
of eligibility when a famly requests child care assistance. At
a mninmum a county nust nake a prelimnary determination of
eligibility based on fanily size, incone, and authorized
activity. A famly seeking child care assistance nust provide
the required information to the county. A famly that appears
to be eligible nust be put on a waiting list if funds are not
i medi ately available. The waiting list nust identify students
in need of child care. Counties nust review and update their
waiting list at |east every six nonths.

Subd. 3. Eligible participants. Fanmilies that neet
the eligibility requirenents wunder sections 119B.07, 119B.09,
and 119B.10, except MIP participants, work first participants,
and transition year famlies are eligible for child care
assistance under the basic sliding fee program Famlies
enrolled in the basic sliding fee programshall be continued
until they are no longer eligible. Child care assistance
provi ded through the child care fund is considered assistance to
the parent.

Subd. 4. Funding priority. (a) First priority for
child care assistance under the basic sliding fee program nust
be given to eligible non-MFIP famlies who do not have a hi gh
school or general equival ency diploma or who need renedi al and
basic skill courses in order to pursue enploynent or to pursue
education leading to enploynent. Wthin this priority, the
following subpriorities nust be used:

{1) child care needs of minor parents;
(2) child care needs of parents under 21 years of age;, and

(3) child care needs of other parents within the priority
group described in this paragraph.

fb) Second priority nmust be given to parents who have
conpleted their MIP or work first transition year.

{¢}) Third priority nust be given to famlies who are
eligible for portable basic sliding fee assistance through the
portability pool wunder subdivision 3.

Subd. 5. Review of wuse of funds; reallocation. (a)

After each quarter, the conmssioner shall review the use of
basic sliding fee program allocations by county. The
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coomssioner may reallocate unexpended or unencunbered noney
anong those counties who have expended their full allocation or
may allow a county to expend up to ten percent of its allocation
in the subsequent” allocation period.

(b) Aty unexpended state and federal appropriations from
the first year of the biennium may be carried forward to the
second year of the biennium

Subd. 6. Al'location formula. The basic sliding fee
state and federal funds shall be allocated on a calendar year
basis.  Funds shall Dbe allocated first in amounts equal to each
county's guaranteed floor according to subdivision 8, wth any
:cenw ?| ng available funds allocated according to the followng
ormul a:

{a) One-fourth of the funds shall be allocated in .
proportion to each county's total expenditures for the basic
sliding fee child care program reported during the nost recent
fiscal year completed at the tine of the notice of allocation.

{b) ne-fourth of the funds shall be allocated based on the
nunber of famlies participating in the transition year child
care program as reported during the most recent quarter
conpleted at the time of the notice of allocation.

{c) One-fourth of the funds shall be allocated in
proportion to each county's nost recently reported first,
second, and third priority waiting list as defined in
subdivision 2.

(d) One-fourth of the funds nust be allocated in proportion
to each county's nost recently reported waiting list as defined
in subdivision® 2.

Subd. 7. Repealed, 1999 ¢ 205 art 1 s 73

Subd. 8. Guaranteed floor. {a} Be?lnm ng January 1,
1996, each county's guaranteed floor shall equal 90 percent of
the allpocation received in the preceding calendar year. For the
period January 1, 1999, to December 31, 1999, each county's
uaranteed floor nust be equal to  its original calendar year
998 allocation or its actual earnings for™ calendar year "1998,
whi chever is less.

{b) Wen the anount of funds available for allocation is
less than the anount available in the previous year, each _
county's previous year allocation shall be reduced in proportion
to the reduction in the statewde funding, for the purpose of
establishing the guaranteed floor.

Subd. 9.  Portability pool. {(a} The conm ssioner
shal| establish a pool of up to five percent of the annual
appropriation for the basic sliding fee program to provide
continuous child care assistance for eligible famlies who move
between Mnnesota counties. A the end of each allocation-
period, any unspent funds in the portability pool nust be used
for assistance under the basic sliding fee program |f
expenditures from the portability pool ~exceed the anount of
money available, the reallocation pool nust be reduced to cover
these shortages.

(b) To be eligible for portable basic sliding fee
assistance, & famly that has nmoved from a county in which it
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was receiving basic sliding fee assistance to a county with a
waiting list for the basic sliding fee program nmust:

(1) neet the income and eligibility guidelines for the
basic sliding fee program and

(2) notify the new county of residence within 30 days of
novi ng and apply for basic sliding fee assistance in the new
county of residence

{c) The receiving county nust:

{1) accept admnistrative responsibility for applicants for
portabl e basic sliding fee assistance at the end of the two
months of assistance under the Unitary Residency Act;

(2) continue basic sliding fee assistance for the |esser of
six nmonths or until the famly is able to receive assistance
under the county's regular basic sliding program and

(3) notify the conmssioner through the quarterly reporting

process of any famly that neets the criterii of the portable
basic sliding fee assistance pool

Subd. 10. Application; entry points. Two or nore
net hods of applying for the basic sliding fee program nust be
available to applicants in each county. To neet the
requi renents of this subdivision, a county nmay provide
alternative nethods of applying for assistance, including, but
not limted to, a nail application, or application sites that
are located outside of government offices.

H ST: 18p1985 ¢ 14 art 9 s 72; 1987 ¢ 403 art 3 s 61, 1988 ¢
689 art 2 g 224; 1989 ¢ 282 art 2 s 142; 1990 ¢ 568 art 4 s
39-41; 1991 ¢ 292 art 5 s 53; 1992 c 464 art 1 s 31; 1992 ¢ 513
art 8 s 28.29; 1995 ¢ 207 art 4 g 25-29; 1997 ¢ 162 art 1 s 19;
art 4 g 10-17; 1998 ¢ 254 art 1 g 29; 1999 ¢ 159 5 14.15; 1999 ¢
205 art 1 s 15-20.69

==119B, 04
119B. 04 Federal child care and developnent fund

Subdivision 1. Commi ssioner to administer program
The conmissioner is authorized and directed to receive
adnminister, and expend funds avail abl e under the child care and
devel opment fund under Public Law Number 104-193, Title WM.

Subd. 2. Rul enaking  authority. The comm ssi oner nay
adopt rules under chapter 14 to adm nister the child care and
devel opment  fund

H ST: 1991 ¢ 292 art 5 s 54; 1s8pl995 c 3 art 16 s 13; 1997 c
162 art 4 s 18; 1999 ¢ 205 art 1 s 21

==119B,05
119B.05 M-I P child care assistance program

Subdivision 1. Eligible participants. Fami |ies
eligible for child care assistance under the MFIP child care
program are:

{1} MFI P participants who are enployed or in job search and
meet the requirenents of section 119B.10
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{2) persons who are nenbers of transition year fanilies
under section 11%8.011, subdivision 20;

(3) fanilies who are participating in enpl oynent
orientation or job search, or other enployment or training
activities that are included in an approved enpl oyability
devel opment plan under chapter 256K

(4 MIP famlies who are participating in work activities
as required in their job search support or enploynent plan, or
in appeals, hearings, assessments, or orientations according to
chapter 2565. Child care assistance to support work activities
as described in section 2565.49 nust be available according to
sections 1198,Q11, subdivision 11, 124D. 13, 2563.08, and 611A. 32
and titles IVA VB, |IVE and XX of the Social Security Act; and

(5) famlies who are participating in prograns as required
in tribal contracts under section 119$B.02, subdivision 2, or
256.01, subdivision 2.

Subd. 2. Repealed, 1997 ¢ 162 art 1 s 19
Subd. 3. Repealed, 1997 ¢ 162 art 1 s 19

Subd. 4. Contracts; other uses allowed. Counties may
contract for admnistration of the programor may arrange for or
contract for child care funds to be used by other appropriate
prograns, in accordance with this section and as permtted by
federal law and regulations

Subd. 5. Feder al rei mbursenent.  Counties shal
maxi m ze their federal reinbursenent under federal reinbursenent
prograns for noney spent for persons eligible under this
chapter. The commi ssioner shall allocate any federal earnings
to the county to be used to expand child care services under
this chapter.

subd. 6. Repeal ed, 1999 c 159 s 154; 1999 c 205 art 1 s
73

Subd. 7. Repealed, 1999 ¢ 205 art 1 s 73

HIST: 1987 ¢ 403 art 3 s 63; 1S8pl987 c 4 art 2 s 5; 1988 c 689
art 2 g 225; 1989 ¢ 282 art 2 s 143: 1990 ¢ 568 art 4 s 42-45;
1991 ¢ 292 art 5 g 55; 1992 ¢ 513 art 8 s 30,31; 1995 ¢ 207 art
4 s 30; 18pl9s85 ¢ 3 art 16 s 13; 1997 c 162 art 4 s 19-21,23;
1Sp1997 ¢ 5 s 49; 38pl19%Y%7 c 3 s 22; 1998 ¢ 397 art 11 s 3; 1999
c 86 art 1 s 32; 1999 ¢ 159 s 16; 1999 ¢ 205 art 1 s 21,22,69,70

==119B.06
119B. 06 Federal child care and devel opnent bl ock grant

Subdi vision 1. Commi ssioner to adninister block grant.
The comm ssioner is authorized and directed to receive,
adm ni ster, and expend child care funds avail abl e under the
child care and devel oprment bl ock grant authorized under Public
Law Nunber 101-508.

Subd. 2. Rul emaki ng authority.  The conm ssi oner may
adopt rules under chapter 14 to admnister the child care
devel opment  block grant program

HST. 1991 ¢ 292 art 5 s 56, 18p1995 ¢ 3 art 16 s 13; 1999 c¢
205 art 1 s 23
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==119B.061
119B. 061 At-home infant child care program

Subdivision 1. Est abl i shnent . Afamly in which a
parent provides care for the famly's infant child may receive a
subsidy in lieu of assistance if the famly is eligible for, or
is receiving assistance under the basic sliding fee program An
eligible famly must neet the eligibility factors under section
119B. 09, the income criteria under section 119B.12, and the
requirenents of this section. Subject to federal natch and
mai nt enance of effort requirenments for the child care and
devel oprent fund, the commissioner shall establish a pool of up
to seven percent of the annual appropriation for the basic
sliding fee programto provi de assistance under the at-hone
infant child care program At the end of a fiscal year, the
comm ssioner nay carry forward any unspent funds under this
section to the next fiscal year within the same bienniumfor
assistance under the basic sliding fee program

Subd. 2. Eligible famlies. A famly wth an infant
under the age of one year is eligible for assistance if:

(1) the famly is not receiving MIP, other -cash
assi st ance, or other child care assistance;

(2) the famly has not previously received all of the
one-year exenption fromthe work requirenment for infant care
under the MIP program

(3) the fanmily has not previously received a life-long
total of 12 nonths of assistance under this section; and

(4) the famly is participating in the basic sliding fee
program or provides verification of participation in an
aut hori zed activity at the time of application and meets the
program  requirenents

Subd. 3. Eligible parent. Afamly is eligible for
assi stance under this section if one parent cares for the
famly's infant <child. The eligible parent nust:

(1) be over the age of 18:
(2) care for the infant full-tinme in the infant's home; and

(3) care for any other children in the famly who are
eligible for child care assistance wunder this chapter

For the purposes of this section, "parent" means birth
parent, adoptive parent, or stepparent.

Subd. 4. Aggistance. (a) Afanmily is limted to a
lifetime total of 12 nonths of assistance under this section
The maxi num rate of assistance is equal to 75 percent of the
rate established under section 119B.13 for care of infants in
licensed famly child care in the applicant's county of
resi dence. Assi stance nust be calculated to reflect the parent
fee requirement under section 119B.12 for the famly's incone
level and famly size.

(b) A participating famly nust report income and ot her

fam |y changes as specified in the county's plan under section
119B. 08, subdivision 3. The famly must treat any assistance
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received under this section as unearned incone.

{c) Persons who are admtted to the at-honme infant care
programretain their position in any basic sliding fee program
or on any waiting list attained at the tine of adnittance. |
they are on the waiting list, they nust advance as if they had
not been adnitted to the program Persons |eaving the at-home
infant care programre-enter the basic sliding fee program at
the position they woul d have occupied or the waiting list at the
position to which they would have advanced. Persons who would
have attained eligibility for the basic sliding fee program nust
be gi ven assi stance or advance to the top of the waiting |ist
when they leave the at-hone infant care program  Persons
admtted to the at-home infant care programwho are not on a
basi ¢ sliding fee waiting list nmay apply to the basic sliding
fee program and if eligible, be placed on the waiting list.

{d) The timethat a famly receives assistance under this
section nust be deducted fromthe one-year exenption from work
requirenments under the MIP program

{e} Assi stance under this section does not establish an
enpl oyer - enpl oyee rel ati onshi p between any member of the
assisted famly and the county or state

Subd. 5. [ npl ement at i on. (a} The conmm ssioner shall
i mpl enent the at-home infant child care programunder this
section through counties that adm nister the basic sliding fee
program under  section.119B.03. The conm ssi oner nust devel op
and distribute consurmer information on the at-hone infant care
programto assist parents of infants or expectant parents in
making informed child care decisions

{b} The comm ssioner shall evaluate this program and report
the inpact to the legislature by January 1, 2000. The
eval uation must include data on the nunber of famlies
participating in the program the nunber of fam|lies continuing
to pursue enpl oyment or education while participating in the
program the average incone of famlies prior to, during, and
after participation in the program fanmly size; and single
parent and two-parent status.

H ST: 1997 c 162 art 4 g 22; 1999 ¢ 205 art 1 g 24

==119B.07
119B.07 Use of noney.

Money for persons listed in sections 119B. 03, subdi vision

3, and 119B.05, subdivision 1, shall be used to reduce the costs
of child care for students, including the costs of child care
for students while enployed if enrolled in an eligible education
programat the same tine and naking satisfactory progress

towards conpletion of the program Counties may not limt the
duration of child care subsidies for a person in an enpl oynent

or educational program except when the person is found to be
"ineligible under the child care fund eligibility standards-. Any
limtation nust be based on a person's enploynent plan in the
case of an MFIP participant, and county policies included in the
child care fund plan. The maximum length of time a student is
eligible for child care assistance under the child care fund for
education and training is no nore than the tine necessary to
conplete the credit requirenents for an associ ate or

baccal aureate degree as determned by the educational

institution, excluding basic or renedi al education prograns
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needed to prepare for pé& -secondary educati on or enpl oynent.

To be eligible, the student must be in good standing and be
meking satisfactory progress toward the degree. Time
limtations for child care assistance do not apply to basic or
remedi al educational prograns needed to prepare for
post-secondary education or enploynent. These prograns

i ncl ude: high school, general equival ency diploma, and English
as a second language. Prograns exenpt from this time lint nust
not run concurrently wth a post-secondary program If an MIP
participant who is receiving MFIP child care assistance under
this chapter moves to another county, continues to participate
in educational or training programs authorized in their

enpl oynent  plans, and continues to be eligible for MFIP child
care assistance under this chapter, the MFIP participant nust
receive continued child care assistance fromthe county
responsible for their current enploynent plan, under section
256G 07.

H ST: 1987 ¢ 403 art 3 s 66; 1988 ¢ 689 art 2 g 227; 1989 c
282 art 2 s 145; 1990 ¢ 426 art 1 s 31; 1990 c 568 art 4 g 46;
1991 ¢ 292 art 5 g 57; 1995 ¢ 207 art 4 s 31; 1997 ¢ 162 art 4 s
24; 1999 ¢ 159 s 17; 1999 ¢ 205 art 1 s 25.69

==119B.074
119B.074 Special revenue account for child care.

A child support collection account is established in the
speci al revenue fund for the deposit of collections through the
assi gnnent of child support under section 256. 741, subdi vision
2. The conmissioner of human.services nmust deposit all
col | ecti ons nade under section 256.741, subdivision 2, in the
child support collection account. Mney in this account is
appropriated to the comm ssioner for assistance under section
119B.03 and is in addition to other state and federa
appropriations.

H ST: 1999 ¢ 205 art 1 g 26

==1198.075

119B. 075 Repeal ed, 1999 ¢ 205 art 1 s 73
' NOTE: Thi s section was al so anended by Laws 1999, chapter
*159, section 18, to read as follows:

*

"119B. 075 Reserve account.

A reserve account must be created within the general fund

*for all unexpended basic sliding fee child care, TANF child
*care, or other child care funds under the jurisdiction of the
*conmi ssi oner . Any funds for those purposes that are unexpended
*at the end of a bl enniumnust be deposited in this reserve

*account, and nay be appropriated on an ongoi ng basis by the
*conm ssioner for basic sliding fee child care or MFIP child
*care.

==119B.08
119B.08 Reporting and paynents.

Subdivision 1. Reports. The commi ssioner shal
specify requirenments for reports under the sane authority as
provided to the conm ssioner of human services in section
256.01, subdivision 2, paragraph (17).

Subd. 2. Quarterly paynents. The comm ssioner mnay
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make paynments to each county in quarterly installnments. The
commi ssioner may certify an advance up to 25 percent of the
al | ocati on. Subsequent payments shall be made on a

rei nbursenent basis for reported expenditures and rmay be
adjusted for anticipated spending patterns. Paynents nmay be
withheld if quarterly reports are inconplete or untinely.

Subd. 3. Child care fund plan. The county and
desi gnat ed adm ni stering agency shall submt to the conmi ssioner
an annual child care fund plan in its biennial comunity socia
services plan. The comm ssioner shall establish the dates by
which the county nust subnit the plans. The plan shall include:

(1) a narrative of the total programfor child care
services, including all policies and procedures that affect
eligible famlies and are used to admnister the child care
funds;

(2) the nethods used by the county to informeligible
famlies of the availability of child care assistance and
related services;

(3) the provider rates paid for all children with special
needs by provider type;

(4) the county wprioritization policy for all eligible
fam|lies under the basic sliding fee program and

(5) other information as requested by the departnent to
ensure conpliance with the child care fund statutes and rul es
promul gated by the comm ssioner.

The conmi ssioner shall notify counties within 60 days of
the date the plan is submtted whether the plan is approved or
the corrections or information needed to approve the plan. The
commi ssi oner shall withhold a county's allocation until it has
an approved plan. Pl ans not approved by the end of the second
quarter after the plan is due may result in a 25 percent
reduction in allocation. Plans not approved by the end of the
third quarter after the plan is due may result in a 100 percent
reduction in the allocation to the county. Counties are to
mai ntai n services despite any reduction in their allocation due
to plans not being approved

Subd. 4. Termination of allocation. The commi ssioner
may withhold, reduce, or terminate the allocation of any county
that does not neet the reporting or other requirenents of this
program The conm ssioner shall reallocate to other counties
money so reduced or terninated.

HTST: 1987 c¢ 403 art 3 g 67, 1989 ¢ 89 s 22; 1989 ¢ 282 art 2
g 146; 1990 ¢ 568 art 4 s 47; 1997 ¢ 162 art 4 s 26.27: 1999 ¢
159 5 19; 1999 ¢ 205 art 1 s 27.69

==119B.09
119B.09  Financi al eligibility.
Subdi vision 1. Ceneral eligibility requirements for al
applicants for child care assistance. {a) Child care services

must be available to famlies who need child care to find or
keep_empj,oyment or to obtain the training Or education hecessary
to find enploynent and who:

(1) meet the requirements of section 119B.05; receive MIP
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assi stance; and are participating in enployment and training
services under chapter 2563 or 256K

{2) have househol d incone below the eligibility |levels for
MFIL P;  or

(3} have household incone within a range established by the
comni ssi oner .

{b) Child care services nust be nade avail able as in-kind
servi ces.

{c) Al applicants for child care assistance and fanilies
currently receiving child care assistance nust be assisted and
required to cooperate in establishnent of paternity and
enforcenment of child support obligations for all children in the
famly as a condition of program eligibility. For purposes of
this section, a famly is considered to nmeet the requirenent for
cooperation when the famly conplies with the requirenents of
section  256. 741.

Subd. 2. Sliding fee. Child care services to
famlies with incomes in the conm ssioner's established range
nust be made available on a sliding fee basis. The upper limt
of the range nust be neither |ess than 70 percent nor nore than
90 percent of the state median income for a famly of four,
adjusted for fanmily size.

Subd. 3. Priorities; allocations. If a county
projects that its child care allocation is insufficient to neet
the needs of all eligible famlies, it may prioritize anong the
famlies that remain to be served after the county has conplied
with the priority requirements of section 119B.03. Counties
that have established a priority for famlies who are not M-I P
partici pants beyond those established under section 119B. 03 nust
subnit the policy in the annual child care fund plan.

Subd. 4. Eligibility; annual incone; calculation.
Annual income of the applicant famly is the current nonthly
incomre of the famly multiplied by 12 or the incone for the
12-month period inmediately preceding the date of application,
or income cal cul ated by the nethod which provides the nost
accurate assessment of income available to the famly.
Sel f - enpl oyment i ncone nust be cal cul ated based on gross
receipts less operating expenses. Inconme nust be redetern ned
when the famly's incone changes, but no | ess often than every
six nmonths. Income must be verified with documentary evidence.
If the applicant does not have sufficient evidence of incong,
verification nust be obtained fromthe source of the incone.

Subd. 5. Provider choice. Parents nmay choose child
care providers as defined under section 1198.011, subdi vi sion
19, that best neet the needs of their famly. Counties shall
nmake resources available to parents in choosing quality child
care services. Counties may require a parent to sign a rel ease
stating their know edge and responsibilities in choosing & egal
provi der described under section 119B.011, subdivision 19. when
a county knows that a particular provider is unsafe, or that the
circunstances of the child care arrangenment chosen by the parent
are unsafe, the county may deny a child care subsidy. A county
may not restrict access to a general category of provider
al |l owed under section 119B.011, subdivision 19.

Subd. 6. Maxi num child care assistance. The maxi mum
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amount of child care assistance a | ocal agency nay authorize in
a two-week period is 120 hours per child.

Subd. 7. Date of eligibility for assistance. The
date of eligibility for child care assistance under this chapter
is the later of the date the application was signed; the
begi nning date of enploynment, education, or training; or the
date a deterninati on has been nade that the applicant is a
participant in enployment and training services under M nnesota
Rul es, part 3400.0080, subpart 2a, or chapter 2565 or 256K The
date of eligibility for the basic sliding fee at-hone infant
child care programis the later of the date the infant is born
or, in acounty with a basic sliding fee waiting list, the date
the famly applies for at-home infant child care. Payment
ceases for a famly under the at-honme infant child care program
when a famly has used a total of 12 nonths of assistance as
specified under section 119B.061. Payment of child care
assi stance for enpl oyed persons on MFIP is effective the date of
enploynent or the date of MIP eligibility, whichever is later
Paynment of child care assistance for MFIP or work first
participants in enploynent and training services is effective-
the date of commrencenent of the services or the date of MFIP or
work first eligibility, whichever is later. Payment of child
care assistance for transition year child care must be nade
retroactive to the date of eligibility for transition year child
care

Subd. 8. No  enployee-enployer  relationships. Receipt
of federal, state, or local funds by a child care provider
either directly or through a parent who is a child care
assi stance reci pi ent does not establish an enpl oyee-enpl oyer
rel ati onshi p between the child care provider and the county or
state.

H ST: 15pl985 ¢ 14 art 9 g5 72: 1987 ¢ 403 art 3 s 68; 1988 c
689 art 2 g5 228: 1989 ¢ 282 art 2 s 147,148; 1990 c 568 art 4 s
48-50; 1992 ¢ 513 art 8 § 32; 1997 ¢ 162 art 4 s 28-32; 1999 c
159 g 20-22; 1999 c 205 art 1 s 28-30,69; 'art 5 s 21

==]119B.10
119B.10 Enployment or training eligibility.
Subdi vision 1. Assi stance for persons seeki ng and
retaining enpl oynent . {a) Persons who are seeki ng enpl oynent

and who are eligible for assistance under this section are
eligible to receive up to 240 hours of child care assistance per-
cal endar year.

{b) Enpl oyed persons who work at |east an average of 20
hours and full-time students who work at |east an average of ten
hours a week and receive at |east a mninumwage for all hours
worked are eligible for continued child care assistance for
enpl oynent . For purposes of this section, work-study prograns
nust be counted as enployment. Child care assistance during
enpl oynent rnust be authorized as provided in paragraphs (c) and
(4).

{c) When the person works for an hourly wage and the hourly
wage is equal to or greater than the applicable ninimm wage,
child care assistance shall be provided for the actual hours of
enpl oynent, break, and nealtime during the enpl oynent and travel
time up to two hours per day.

{d} Wien the person does not work for an hourly wage, child
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care assistance nust be provided for the lesser of;:

{1) the anmount of child care determ ned by dividing gross
earned i ncone by the applicabl e mnimumwage, up to one hour
every eight hours for meals and break time, plus up to two hours
per day for travel tine; or

(2) the anount of child care equal to the actual anount of
child care used during enploynent, including break and nealtime
during enploynment, and travel time up to two hours per day.

Subd. 2. Fi nanci al eligibility required. Persons
participating in enploynment prograns, training prograns, or
education prograns are eligible for continued assistance from
the child care fund, if they are financially eligible under the
sliding fee scale set by the conmm ssioner in section 119B.12.

H ST: 1Spl985 ¢ 14 art 9 s 72; 1987 ¢ 403 art 3 g 69; 1989 c
282 art 2 s 149; 1990 c 568 art 4 s 51; 1995 c¢ 207 art 4 s 32;
1997 ¢ 162 art 4 s 33; 1999 ¢ 205 art 1 s 31

==119B.11
119B.11 County contribution.

Subdi vision 1. County contributions required.
Beginning July 1, 1997, in addition to payments from basic
sliding fee child care program partici pants, each county shall
contribute fromcounty tax or other sources a fixed | ocal match
equal to its cal endar year 1996 required county contribution
reduced by the adm nistrative funding | oss that woul d have
occurred in state fiscal year 1996 wunder section 119B.15. The
commi ssi oner shall recover funds fromthe county as necessary to
bring county expenditures into conpliance with this subdivision.

Subd. 2. Repealed, 1997 ¢ 162 art 1 s 19

Subd. 2a. Recovery of overpaynments. An amount of
child care assistance paid to a recipient in excess of the
payment due is recoverable by the county agency. |If the famly

remains el igible for child care assistance, the overpaynent mnmust
be recovered through recoupnent as identified in M nnesota
Rules, part 3400.0140, subpart 19. [f the famly no [onger
remains eligible for child care assistance, the county may
choose to initiate efforts to recover overpaynents fromthe

famly for overpaynent less than $50. [f the overpaynment is
greater than or equal to $50, the county shall seek voluntary
repaynent of the overpaynent from the fanmily. If the county is
unable to recoup the overpayment through voluntary repaynent,
the county shall initiate civil court proceedings to recover the
over payment unl ess the county's costs to recover the over paynent
will exceed the amount of the overpayment. A fanmily with an

out standi ng debt under this subdivision is not eligible for
¢hild care assistance until: (1) the debt is paid in full; or

(2) satisfactory arrangenents are made with the county to retire
the debt consistent with the, requirenments of this chapter and
Mnnesota Rules, chapter 3400, and the famly is in conpliance
with the arrangenents.

Subd. 3. Federal noney; state recovery. The
comm ssi oner shall recover fromcounties any state or federal
noney that was spent for persons found to be ineligible, except
if the recovery is made by a county agency using any met hod
other than recoupnent, the county may keep 25 percent of the
recovery. |If a federal audit exception is taken based on a
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percentage of federal earnings, all counties shall pay a share
proportional to their respective federal earnings during the
period in question

Subd. 4. Maintenance of funding effort. To receive
noney through this program each county shall certify, inits

annual plan to the commi ssioner, that the county has not reduced

allocations fromother federal and state sources, which, in the
absence of the child care fund, woul d have been avail able for
child care assistance. However, the county nust continue
contributions, as necessary, to maintain on the basic sliding
fee program famlies who are receiving assistance on July 1,
1995, until the famly loses eligibility for the program or
until a famly voluntarily withdraws fromthe program This
subdi vi si on does not affect the local match required for this
program under other sections of the Iaw

H ST: 18p1985 c 14 art 9 s 72; 1987 ¢ 403 art 3 s 70: 1989 c
282 art 2 5 150; 1995 ¢ 139 s 1; 1995 ¢ 207 art 4 s 33-35; 1997
¢ 162 art 4 s 34-36; 1999 ¢ 205 art 1 s 32

==119B.12
119B.12 Sliding fee scale.

Subdi vision 1. Fee schedule. In setting the sliding
fee schedule, the conm ssioner shall exclude from the amount of
i nconme used to determne eligibility an amount for federal and
state incone and social security taxes attributable to that
i ncone | evel according to federal and state standardi zed tax
tabl es. The conmi ssioner shall base the parent fee on the
ability of the famly to pay for child care. The fee schedul e
must be designed to use any available tax credits.

Subd. 2. Parent fee. A famly's nonthly parent fee
mist be a fixed percentage of its annual gross incone. Parent
fees nust apply to fanmlies eligible for child care assistance
under sections 119B.03 and 119B.05, | ncome Mmust be as defi ned
in section 119B.011, subdivision 15. The fixed percent is based
on the relationship of the famly's annual gross inconme to 100
percent of state median income. Beginning January 1, 1998,
parent fees nust begin at 75 percent of the poverty level. The
m ni mum parent fees for fanilies between 75 percent and 100
percent of poverty level nust be $5 per nonth. Parent fees nust
be established in rule and nust provide for graduated novenent
to full payment

HST: 18pl985 ¢ 14 art 9 s 72 1988 ¢ 689 art 2 s 229; 1997 ¢
162 art 4 g 37: 1999 ¢ 205 art 1 s 33; art 5 s 21

==1198.13
119B.13 Child care rates.

Subdivision 1. Subsidy  restrictions. The naxi mum
rate paid for child care assistance under the child care fund
may not exceed the 75th percentile rate for |ike-care
arrangenents in the county as surveyed by the conm ssioner: A
rate which includes a provider bonus paid under subdivision 2 or
a special needs rate paid under subdivision 3 may be in excess
of the maximum rate allowed under this subdivision. The
department shall nonitor the effect of this paragraph on
provider rates. The county shall pay the provider's ful
charges for every child in care up to the maxi num established
The commi ssioner shall determine the maximumrate for each type
of care, including special needs and handicapped care. Not |ess
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than once every two years, the conmissioner shall evaluate

nmar ket practices for payment of absences and shall establish
policies for payment of absent days that reflect current market
practice.

Wien the provider charge is greater than the maxi mum
provider rate allowed, the parent is responsible for paynment of
the difference in the rates in addition to any famly copayment
fee.

Subd. 2. Provider rate bonus for accreditation. A
famly child care provider or child care center shall be paid a
ten percent bonus above the maxi numrate established in
subdivision 1, if the provider or center holds a current early
chi | dhood devel opnent credential approved by the commi ssioner,
up to the actual provider rate

Subd. 3. Provider rate for care of children with
handi caps or special needs. Counties shall reinburse
providers for the care of children with handi caps or specia
needs, at a special rate to be approved by the county for care
of these children, subject to the approval of the conm ssioner

Subd. 4. Rates charged to publicly subsidized famlies.
Child care providers receiving rei nbursenment under this
chapter may not charge a rate to clients receiving assistance
uPder this chapter that is higher than the private, full-paying
client rate.

Subd. 5. Provider notice. The county shall inform
both the fam |y receiving assistance under this chapter and the
child care provider of the paynent anount and how and when
paynment wll be received. [f the county sends a famly a notice
that child care assistance will be term nated, the county shal
informthe provider that unless the famly requests to continue
to receive assistance pendi ng an appeal, child care payments

will no longer be made. The notice to the provider nust not
contain any private data on the famly or information on why
paynent will no longer be nade.

Subd. 6. Provider paynents. Counties shall nake
vendor payments to the child care provider or pay the parent
directly for eligible child care expenses. If paynents for
child care assistance are nade to providers, the provider shal
bill the county for services provided within ten days of the end-
of the nonth of service. If bills are subnitted in accordance
with the provisions of this subdivision, a county shall issue

paynment to the provider of child care under the child care fund
within 30 days of receiving an invoice fromthe provider
Counties may establish policies that make paynents on a nore
frequent basis. A county's paynment policies nmust be included in
the county's child care plan under section 119B. 08, subdi vision
3.

H ST: 18pl985 ¢ 14 art 9 § 72; 1987 ¢ 290 s 1; 1989 ¢ 282 art
2 s 151; 1990 ¢ 568 art 4 s 52,53; 1991 ¢ 292 art 5 s 58-60;
1995 ¢ 207 art 4 s 36; 15p1995 ¢ 3 art 16 g 13; 1997 ¢ 162 art 4
S 38-40; 1Sp1997 ¢ 5 s 48; 1999 ¢ 205 art 1 s 34

==]119B.14
119B. 14 Extension of enployment opportunities.

The county board shall ensure that child care services
available to eligible residents are well advertised and that
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everyone who receives or applies for M-I P assistance is informed
of training and enpl oynent opportunities and prograns, including
child care assistance and child care resource and referra

servi ces.

H ST: 18pl985 c 14 art 9 s 72; 1990 ¢ 568 art 4 s 54; 1999 ¢
159 s 23; 1999 ¢ 205 art 1 s 35.69

==119B.15 o )
119B. 15 Adninistrative expenses.

The commi ssioner shall use up to 1/21 of the state and
federal funds available for the basic sliding fee program and
1/21 of the state and federal funds available for the MFIP child
care programfor payments to counties for admnistrative
expenses.

HIST: 18pl9g85 c 14 art 9 s 72; 1987 ¢ 403 art 3 s 72; 1989 c
282 art 2 s 152; 1991 c 292 art 5 s 61; 1995 ¢ 207 art 4 s 37;
1997 ¢ 162 art 4 s 41; 1999 ¢ 159 s 24; 1999 ¢ 205 art 1 s 36,69

==119B.16
119B. 16 Fair hearing process.

Subdi vision 1. Fair hearing allowed. An applicant or
reci pient adversely affected by a county agency action may
request a fair hearing in accordance with section 256.045

Subd. 2. Informal conference. The county agency
shall offer an informal conference to applicants and recipients
adversely affected by an agency action to attenpt to resolve the
di sput e. The county agency shall advise adversely affected
applicants and recipients that a request for a conference with
the agency is optional and does not delay or replace the right
to a fair hearing

HIST: 1987 ¢ 403 art 3 s 73; 1988 ¢ 689 art 2 s 230: 1997 ¢
162 art 4 s 42

==]119B.17
119B. 17 Repeal ed, 1999 c¢ 205 art 1 g 73

==119B.18

119B. 18 Subdivision 1. M 1998 Repealed, 1999 ¢ 205 art 5 s

22

Subd. 2. M5 1998 Repealed, 1999 c¢ 205 art 5 s 22

Subd. 3. M5 1998 Renunbered 119B.211
==1198.,189

119B. 189 Child care services grant definitions

Subdi vision 1. Facility inprovement expenses.
"Facility inprovement expenses" means the cost of inprovenents,
equi pnent, appropriate technology and software, toys, and
supplies needed to establish, expand, or inprove a |icensed
child care facility or a child care program under the
jurisdiction of a district school board.

Subd. 2. Interim financing. “Interim financing"
means funding for up to 18 nonths:

(1) for activities that are necessary to receive and
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maintain state child care Iicensing

{2) to expand an existing child care programor to inprove
program quality; and

(3) to operate for a period of six consecutive nonths after
a child care facility becones licensed or satisfies standards of
the conmissioner of children, famlies, and |learning

Subd. 3. Regi on. "Region" nmeans a region designated
by the governor under section 462.385.

Subd. 4. Training program “Training program neans
child devel opnent courses offered by an accredited
post - secondary institution or simlar training approved by a
county board or the conmissioner. A training programnust be a
course of study that teaches specific skills to neet |icensing
requirements or requirenents of the commssioner of children,
families, and |earning.

H ST: 1989 c 282 art 2 s 154; 1990 ¢ 568 art 4 s 55; 1991 c
29'2 art 5 s 65; 18pl9s5 ¢ 3 art 16 s 13; 1997 ¢ 162 art 4 s
44-46; 1998 ¢ 397 art 11 s 3; 1998 ¢ 398 art 5 s 55; 1999 ¢ 205
art 5 s 8-11,21

==119B.19%
119B. 19 G ants for school age child care prograns and
child care resource and referral prograns.

Subdi vision 1. Distribution of funds for operation of
child care resource and referral programs. The comm ssioner
of children, famlies, and learning shall distribute funds to
public or private nonprofit organizations for the planning,
est abl i shnent, expansion, inprovenent, or operation of child
care resource and referral progranms under this section. The
commi ssi oner nmust adopt rules for programs under this section
and sections 119B. 189 and 11%B.21. The commissioner nust
devel op a process to fund organi zations to operate child care
resource and referral prograns that includes application forns,
timelines, and standards for renewal.

Subd. |a. Designation of organizations. The
comm ssi oner shall designate an organization to administer a
child care resource and referral program to serve a region

Subd. 2. Repeal ed, 1997 ¢ 182 art 1 s 19

Subd. 3. Repealed, 1999 ¢ 205 art 5 g5 22

Subd. 4. Repealed, 1999 ¢ 205 art 5 s 22

Subd. 5. Repealed, 1999 ¢ 205 art 5 s 22

Subd. 6. Basis for distributing funds. (a) The
commi ssioner shall distribute funds for the adm nistrati on of
child care resource and referral prograns based on the follow ng
factors for each region:

(1) the region served by the program

{2} the nunber of children under the age of 13 years
needing child care;

{3) the ratio of children under the age of 13 years needing
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child care to the number of Ilicensed spaces;

(4) the nunber of licensed child care providers and
school - age care prograns; and

(5) other related factors determ ned by the conmi ssi oner
{b) The conmi ssi oner nay provide ongoing funding to a

designated organization for a child care resource and referra
program that continues to neet state standards.

Subd. 6a. Local match requirement. A local nmatch of
25 percent is required

Subd. 7. Child care resource and referral prograns.
Wthin each region, a child care resource and referral program
must :

(1) mai ntain one database of all existing child care
resources and services and one database of fanmly referrals;

(2) provide a child care referral service for famlies;

(3) develop resources to neet the child care service needs
of famlies;

(4) increase the capacity to provide culturally responsive
child care services;

(5) coordinate professional devel opnment opportunities for
child care and school-age care providers;

(6) adnminister and award child care services grants

(7) admnister and provide loans for child devel opnent
education and training; and

(8) cooperate with the Mnnesota Child Care Resource and
Referral Network and its nmenber progranms to devel op effective
child care services and child care resources.

HIST: 1986 ¢ 404 g 3; 1987 ¢ 403 art 3 s 74; 1988 ¢ 689 art 2
g 231; 1989 ¢ 282 art 2 5 153; 1991 ¢ 199 art 2 s 1;: 1991 ¢ 292

art 5 g 64; 1995 ¢ 207 art 4 s 38; 18pl995 ¢ 3 art 16 s 13; 1999
¢ 205 art 5 s 3-7,21

==1198B.20

1198. 20 Subdivision 1. M5 1998 Repeal ed. 1999 ¢ 205 art 5 s
22

Subd. M5 1998 Repeal ed, 1999 ¢ 205 art 5 s 22

Subd. M5 1998 Repeal ed, 1999 c 205 art 5 § 22

Subd. M5 1998 Repeal ed, 1999 ¢ 205 art 5 s 22

Subd. M5 1998 Repeal ed, 1999 ¢ 205 art 5 s 22

Subd.

2.
3
4
Subd. 5. M5 1998 Repeal ed, 1999 c¢ 205 art 5 s 22
6
7. M5 1998 Renunbered 119B. 189, subdivision 1
8

Subd. M5 1998 Renunmbered 119B.189, subd. 2
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Subd. 9. M5 1998 Repeal ed, 1999 ¢ 205 art 5 s 22
Subd. 10. M5 1998 Repealed, 1999 c¢ 205 art 5 s 22
Subd. 11. M5 1998 Repeal ed, 1999 ¢ 205 art 5 g 22
Subd. 12. M5 1998 Renunbered 1198.189, subd. 4
Subd. 13. M5 1998 Renunbered 119B. 189, subd. 3

==119B.21 _ _
119B.21 Child care services grants.

Subdi vision 1. Distribution of grant funds. (a) The
comm ssioner shall distribute funds to the child care resource
and referral prograns designated under section 119B.19
subdivision la, for child care services grants under subdivision
5 and famly child care technical assistance grants under
subdi vision 10.

{b) up to ten percent of funds appropriated for grants
under this section may be used by the comm ssioner for statew de
child care developnent initiatives, training initiatives,
col | aborati on prograns, and research and data collection. The
conmmi ssi oner shall develop eligibility guidelines and a process
to distribute funds under this paragraph. Child care resource
and referral programs may apply for funding under this paragraph

{c) At least 90 percent of funds appropriated for grants
under this section may be distributed by the conm ssioner to
child care resource and referral prograns under section 119B.19
subdivision la, for child care services grants and famly child
care technical assistance grants based on the follow ng factors:

{1} the number of children under 13 years of age needi ng
child care in the region

(2) the region served by the program

(3) the ratio of children under 13 vyears of age needing
child care to the number of Ilicensed spaces in the region

{4) the nunber of licensed child care providers and
school -age care prograns in the region; and

(5) other related factors determined by the comm ssioner

{(d) Child care resource and referral progranms nust award
child care services grants and child care technical assistance
grants based on the recommendati on of the child care regiona
proposal review conmttees under subdivision 3

{e) The comm ssioner nmay distribute funds under this
section for a two-year period.

Subd. 2. Renunbered subdivision 1, paragraphs (¢}, (d),"

and {(e)
Subd. 3. Child care regi onal proposal review
comm tt ees. (a) Child care regional proposal review

comittees nust establish regional priorities and review
applications for famly child care technical assistance grants
and child care services grants under this section and nmake
fundi ng recomrendations to the child care resource and referra
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program designated wunder section 119B.19, subdivision la

Wthin each region, the conmttee nust allocate available
fundi ng between child care services grants and child care
technical assistance grants. The committee nust also allocate
funding for child care services grants for facility financing
purposes and provider training purposes. The child care

regi onal proposal review comittees nust conplete their reviews
and forward their recomrendations to the child care resource and
referral program by the date specified by the comi ssioner

(b) A child care resource and referral program shall
establish a process to select nmenbers of the child care regiona
proposal review conmittee. Menbers nust represent the follow ng
constituent groups: fanmily child care providers, child care
center providers, school-age care providers, parents who use
child care services, health services, social services, public
schools, Head Start, enployers, and other citizens with
demonstrated interest in child care issues. Menbers of the
proposal review committee with a direct financial interest in a
pendi ng grant proposal may not provide a recommendati on or
participate in the ranking of that grant proposal

{¢) The child care resource and referral program rmay
reinburse conmittee menbers for their actual travel, child care,
and child care provider substitute expenses for up to six
committee neetings per vyear. The programmay al so pay a stipend
to parent representatives for participating in up to six
nmeetings per year.

Subd. 4. Repealed, 1999 ¢ 205 art 5 5 22

Subd. 5. Child care services grants. {a} A child
care resource and referral program desi gnated under section
119B.19, subdivision la, may award child care services grants
for:

(1) creating new licensed child care facilities and
expanding existing facilities, including, but not Ilimted to,
supplies, equipmnent, facility renovation, and remodeling:

(2) inproving licensed child care facility prograns;

(3) staff training and devel opment services including, but
not limted to, in-service training, curriculum devel oprent,
accreditation, certification, consulting, resource centers, and
program and resource materials;

(4) interim financing;

(5) capacity building through the purchase of appropriate
technology to «create, enhance, and maintain business nanagenent
syst ens;

(6) energency assistance for child care prograns;

(7) new progranms or projects for the creation, expansion,
or inprovenent of prograns that serve ethnic inmmgrant and
refugee comunities; and

{8) targeted recruitment initiatives to expand and build
the capacity of the child care systemand to inprove the quality
of care provided by legal nonlicensed child care providers.

{b} A child care resource and referral program desi gnated
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under section 119B.19, subdivision la, may award child care
services grants to:

{1) licensed providers;
{2) providers in the process of being |icensed,

{3) corporations or public agencies that devel op or provide
child care services;

{4) school -age care prograns; or
{5) any conbination of clauses {1) to (4).

Unlicensed providers are only eligible for grants under
paragraph (a), clause (7).

{c) Arecipient of a child care services grant for facility
i nprovenents, interim financing, or staff training and
devel opment rmust provide a 25 percent local natch.

Subd. 6. Repealed, 1999 ¢ 205 art 5 s 22

Subd. 7. Repealed, 1997 ¢ 162 art 1 s 19

Subd. 8. Renunbered subdivision 5, paragraph (b)

Subd. 9. Renunbered subdivision 5, paragraph (c)

Subd.  10. Famly child care technical assistance
grants. {a} A child care resource and referral organization
desi gnat ed under section 119B. 19, subdivision la, may award
Lechni é:alf assi stance grants of up to $1,000. These grants may
e used for:

{1) facility inprovenents, including, but not linmted to,
i nprovenents to meet licensing requirenents;

{2) inprovenents to expand a child care facility or
program

{3) toys and equi pnent;

~ {4) technol ogy and software to create, enhance, and
maintain  business managenent  systens;

{5) start-up costs;
{6) staff training and devel oprment; and
{7) other uses approved by the comm ssioner.

{b} A child care resource and referral program may award
famly child care technical assistance grants to:

{1y licensed famly child care providers; or

(2) child care providers in the process of becom ng
l'i censed.

{c) Alocal match is not required for a famly child care
technical assistance grant.

Subd. 11. Statewi de advisory task force. The
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comm ssi oner may convene a statew de advisory task force to

advi se the conm ssi oner on statew de grants or other child care
i ssues. The following groups nust be represented: fanmily child
care providers, child care center programs, school -age care
providers, parents who use child care services, health services
soci al services, Head Start, .publie schools, enployers, and

other citizens wth denonstrated interest in child care issues
Additional nenbers nmay be appointed by the commissioner. The
comm ssi oner may conpensate nenbers for their travel, chilgd.
care, and child care provider substitute expenses for attending
task force neetings. The conm ssioner may al so pay a stipend to
parent representatives for participating in task force neetings.

Subd. 12. Repeal ed, 1999 ¢ 205 art 5 s 22

HST: 1989 ¢ 282 art 2 5 155; 1990 ¢ 426 art 1 s 32.33; 1990 ¢
568 art 4 s 56-58; 1991 ¢ 292 art 5 s 66.67; 1994 c 465 art 3 s
38; 1997 ¢ 162 art 4 s 47-56; 1999 ¢ 205 art 5 g 12-19,21

==119B.211
119B.211 Child devel opment education and training |oans

The comm ssioner shall establish a child devel oprent
education and training | oan programto be adm ni stered by the
regional child care resource and referral programs. The
commi ssi oner shall establish application procedures, eligibility
criteria, terns, and other conditions necessary to nake
educational loans wunder this section. A single applicant may
not receive more than $1,500 per vyear under this program  All
or part of the loan nay be forgiven if the applicant continues
to provide child care services for a period of 24 nonths
followi ng the conmpletion of all courses paid for by the
educat i onal | oan.

H ST: 1991 ¢ 292 art 5 g 63; 1997 ¢ 162 art 4 s 43; 1999 c 205
art 1 g 37; art 5s 21

==119B8.22
119B. 22 Repealed, 1999 ¢ 205 art 5 s 22

==119B.23
119B.23 Qher authorization to make grants.

Subdivision 1. Authority. The county board is
authorized to provide child care services or to rmake grants from
the community social service fund, special tax revenue, or its
general fund, or other sources to any nunicipality, or
corporation for the cost of providing technical assistance or
child care services. The county board is also authorized to
contract for services with any licensed child care facility to
carry out the purposes of this section

The county board nay al so make grants to or contract with
any nunicipality, licensed child care facility, organization
desi gnat ed under section 119B.19, subdivision la, or corporation
for the following purposes:

{1) creating new licensed child care facilities and
expanding existing facilities including, but not Ilimted to
supplies, equipnment, and facility renovation and renodeling;

{2 inmproving licensed child care facility prograns,

including, but not limted to, staff specialists, staff
training, supplies, equipment, and facility renovation and
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remodeling, with priority for training grants for child care
workers caring for infants, toddlers, sick children, children in
| owi ncome famlies, and children wth special needs;

(3) providing supportive child devel opnent services,
including, but not limted to, in-service training, curriculum
devel opnment, consulting specialists, resource centers, and
program and resource nmaterials;

(4) carrying out prograns, including, but not limted to,
staff, supplies, equipment, facility renovation, and training;

{5) providing interim financing;, or

(6) carrying out the resource and referral program services
identified in section 119B. 19, subdivision 7.

Subd. 2. Donated materials and services; matching share
of cost. For the purposes of this section, donated
prof essional and vol unteer services, program materials,
equi prrent , supplies, and facilities may be approved as part of a
mat chi ng share of the cost, provided that total costs shall be
reduced by the costs charged to parents if a sliding fee scale
has been used

Subd. 3. Biennial plan. The county board shall
biennially develop a plan for the distribution of noney for
child care services as part of the community social services
plan described in section 2563.09. Al licensed child care
prograns shall be given witten notice concerning the
availability of noney and the application process.

H ST: 1989 ¢ 282 art 2 s 156; 1999 ¢ 205 art 5 s 20

==1198.24
119B.24 Duties of comm ssioner.

In addition to the pow&s and duties already conferred by
law, the commissioner of children, fanilies, and learning shall:

(1) admnister the child care fund, including the basic

sliding fee program aut hori zed under sections 119B.011 to
119B. 16;

(2) nonitor the child care resource and referral prograns
establ i shed under section 119B.19; and

(3) encourage child care providers to participate in a
nati onally recogni zed accreditati on systemfor early chil dhood
progr ans. The commi ssioner shall reinburse |icensed child care
providers for one-half of the direct cost of accreditation fees,
upon successful conpletion of accreditation.

H ST: 1989 ¢ 282 art 2 s 157; 1994 c 529 s 15; 15pl9%5 ¢ 3 art
16 5 13; 1999 ¢ 205 art 1 s 38; art 55 21

==119B,25
119B.25 Child care inprovenent grants.

Subdivision 1. Purpose. The purpose of this section
is to enhance and expand child care sites, to encourage private
investnent in child care and early chil dhood education sites, to
pronote availability of quality, affordable child care
t hr oughout Mnnesota, and to provide for cooperation between
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private nonprofit child care organi zations, famly child care
and center providers and the departnent.

Subd. 2. G ants. The comm ssioner shall distribute
nmoney provided by this section through a grant to a nonprofit
corporation organized to plan, develop, and finance early
childhood education and child care sites. The nonprofit
corporation nust have denonstrated the ability to anal yze
financi ng projects, have know edge of other sources of public
and private financing for child care and early chil dhood
education sites, and have a relationship with the resource and
referral programs under section 119B.211. The board of
directors of the nonprofit corporaticn nust include nenbers who
are know edgeabl e about early childhood education, child care
devel oprment and i nprovenent, and financi ng. The conmi ssioners
of the departrments of children, fanilies, and | earning and trade
and economic devel opment, and the commissioner of the housing
finance agency shall advise the board on the | oan program The
grant must be used to nmake loans to inprove child care or early
chi | dhood education sites, or |loans to plan, design, and
construct or expand licensed and | egal unlicensed sites to
increase the availability of child care or early chil dhood
educat i on. Al |oans nade by the nonprofit corporation nust
comply with section 363.03, subdivision 8.

Subd. 3. Financing program A nonprofit corporation
that receives a grant under this section shall use the nmoney to

(1) establish a revolving loan fund to nmake loans to
exi sting, expanding, and new |licensed and | egal unlicensed child
care and early childhood education sites:

{2) establish a fund to guarantee private | oans to inprove
or construct a child care or early childhood education site

{3) establish a fund to provide forgivable | oans or grants
to match all or part of a loan made under this section:

{4) establish a fund as a reserve agai nst bad debt; and

(5) establish a fund to provide business planni ng
assistance for «child care providers

The nonprofit corporation shall establish the terns and
conditions for loans and | oan guarantees including, but not
limted to, interest rates, repayment agreenents, private match
requi renents, and conditions for loan forgiveness. The
nonprofit corporation shall establish a mninuminterest rate
for loans to ensure that necessary loan administration costs are
cover ed. The nonprofit corporation may use interest earnings
for adnmnistrative expenses

Subd. 4. Reporti ng. A nonprofit corporation that
receives a grant under this section shall

(1) annually report by Septenber 30 to the conmssioner the
purposes for which the noney was used in the past fiscal vyear
including a description of projects supported by the financing
an account of |oans nmade during the cal endar year, the financing
programis assets and liabilities, and an expl anation of
adm ni strative expenses; and

{2) annual |y submt to the conm ssioner a copy of the
report of an independent audit perforned in accordance with

http://www.revisor.leg.state.mn.us/cgi-bin/getstatchap.pl 01/31/2000



Page 28 of 28.

general |y accepted accounting practices and auditing standards.
H ST: 1997 ¢ 162 art 4 s 57; 1999 ¢ 205 art 1 s 39; art 5 s 21

==119B.26
119B. 26 Authority to waive requirements during disaster
- periods.

The conmi ssioner nmay waive requirenments under this chapter
for up to nine nonths after the disaster in areas where a
federal disaster has been declared under United States Code
title 42, section 5121, et seqg., or the governor has exercised
authority under chapter 12. The conm ssioner shall notify the
chairs of the senate fanmily and early chil dhood educati on budget
division, the senate education finance committee, the house
famly and early chil dhood education finance division, the house

education commttee, and the house ways and neans committee ten
days before the effective date of any waiver granted under this

Section,
HST: 1997 ¢ 203 art 1 s 15; 18pl997 ¢ 5 s 46; 1998 c 383 s 36
==119B.miscl999 Mnn. Stats. repealed, etc. secs in chap 119B
119B. 075 Repeal ed, 1999 ¢ 205 art 1 s 73

119B. 17 Repealed, 1999 ¢ 205 art 1 s 73
119B. 22 Repealed, 1999 ¢ 205 art 5 s 22
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Minnesota Rules, Chapter  3400.

3400. 0010 PURPOSE AND APPLI CABI LI TY.

Subpart 1.  Purpose. The purpose of parts 3400.0010 to
3400.0230 is to govern the admnistration of the child care fund
and to reduce, according to a sliding fee schedule, the costs of
child care services for eligible famlies to enable themto seek
or retain enploynment or to participate in education or training
prograns to obtain enploynent. Parts 3400.0010 to _3400.0230 set
eligibility standards for recipients and administrative
requirenents for agencies adninistering child care funds.

Subp. 2. Applicability. Parts 3400.0010 to 3400.0230
apply to all county and human service boards providing child
care assistance to eligible fanilies wunder Mnnesota Statutes,
sections 119B,011 to 119B. 16.

STAT AUTH M s 256H.01 to 256H 19

HST: 14 SR 519: 18 SR 1144; L 1999 c 205 art 5 s 21

current as of 09/14/99

3400. 0020 DEFI NI TI ONS.

Subpart 1. Scope, As used in parts _3400.0010 to
3400. 0230, the follow ng terns have the nmeaning given themin
this part.

Subp. 2. ACCESS child care program  "ACCESS child care
progrant means the AFDC child care program aut horized under
Mnnesota  Statutes, section 119B.05, subdivision 6.

Subp. 3. ACCESS  participant. "ACCESS participant" neans
an individual participating in the ACCESS child care program

.Subp. 4, Admi ni stering agency. “Administering agency”
nmeans a county social services agency or a public or nonprofit
agency designated by the county board to adninister the child
care fund.

Subp. 5. Adninistrative expenses.  "Administrative
expenses" neans costs associated with the adm nistration of the
child care fund. Adninistrative expenses include:

A, salaries, wages. and related payroll expenses
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incurred in the admnistration of the child care fund incl uding
direct personnel costs, expenses for general adm nistration and
super vi si on, and expenses for secretarial, clerical, accounting,
and other support services;

B travel and transportation and per di em or
subsi stence  expenses;

C. expenses for materials and office supplies:

D.  publication, tel ephone, postage, and phot ocopy
expenses; and

E  other expenses directly attributable to the child
care fund.

Subp. 6. Aid to fanmilies with dependent children or AFDC.
"Aid to fanilies with dependent children" or "AFDC' neans Aid to
Fam lies with Dependent Children program authorized under title
IV-A of the Social Security Act and M nnesota Statutes, chapter
256. AFDC provides financial assistance and social services to
needy famlies with dependent children.

Subp. 7. AFDC caretaker. "AFDC caretaker"” has the meaning
given caretaker in Mnnesota Statutes, section _256.736,
subdivision la, clause ({(c)

Subp. 8.  Allocation. "Allocation' nmeans the share of the
total state appropriation of child care funds that a county may
earn and be reinbursed for in a state fiscal year. A county's
allocation nmay be raised or lowered during the fiscal year when
the commi ssi oner redistributes unexpended or unencunbered
al | ocati ons.

Subp. 9. Applicant. "Applicant” has the neaning given it
in Mnnesota Statutes, section 119B.011, subdivision 2.

Subp. 10.  Child. “Child" has the neaning given it in
Mnnesota  Statutes, section 119B.011, subdi vision 4.

Subp. 11. Child care. “Child care" nmeans the care of a
child in or out of the child s ow home for gain or otherwi se,
on a regular basis, for any part of a 24-hour day, by soneone
other than a parent, stepparent, |egal guardian, eligible
relative caretaker, or their spouses.

Subp. 12. Child care assistance. "Child care assistance'
neans financial assistance for child care that is funded under
M nnesot a Statutes, sections 1198.011 to _119B.16.

Subp. 13. Child ecare fund. "Child care fund" neans the
child care assistance prograns under Mnnesota Statutes,
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sections 119B.011 to 119B. 16.

Subp. 14. Child ecare services. “"Child care services" has

the neaning given it in Mnnesota Statutes, section _119B.011,
subdivision 7.

Subp. 15. Commisgsionexr. "Conmissioner" neans the
commi ssi oner of the Department of Children, Families, and
Learning or the conmissioner's designated representative.

Subp. 16. County board. "County board" has the neaning
givern it in Mnnesota Statutes, section 119B.011, subdi vision 9.

Subp. 17. Departnent. “"Departnment” nmeans the Departnent
of Children, Famlies, and Learning.

Subp. 18.  Docurentation. "Docunentation” neans a witten
statement or record that substantiates or validates an assertion
made by a person or an action taken by an adm ni stering agency.

Subp. 19. Education program  "Education progrant has the
neaning given it in Mnnesota Statutes, section 119B.011,
subdivision 11.

Subp. 20. Eligible relative caretaker. "Eligible relative
caretaker" nmeans a person identified under part _9500. 2440,
subpart 7. items Ato D, who is a caretaker of a dependent child
but who is not a nenber of the assistance unit.

Subp. 21. Employability develeopment plan or EDP.
"Enpl oyabi l ity devel oprment plan" or "EDP" means a pl an devel oped
for an AFDC caretaker by an enpl oynent and training service
provi der or person designated by the county to provide
enploynent and training services. The EDP defines the AFDC
caretaker's enpl oynent and training goals and outlines the
training, education, and support services the AFDC caretaker
needs to achieve those goals. Al enpl oyability devel opment
pl ans nust receive county approval and nmeet the requirenents of
Publ i ¢ Law Nunber 100-485, M nnesota Statutes, sections 119B.011
to 119B. 16, and parts 3400.0010 to 3400.0230.

Subp. 22. Enployment and training service provider.
"Enpl oyment and training service provider" means a provider
certified by the commi ssioner of econom c security under
Mnnesota  Statutes, section 268.0122, subdivision 3, to deliver
enpl oynent and training services.

Subp. 23. Famly. "Famly" has the meaning given it in
Mnnesota  Statutes, section 119B.011, subdivision 13.

Subp. 24. Family copaynment fee. “"Famly copaynent fee"
nmeans the unsubsidi zed portion of the provider charge the famly
must contribute as its share of child care costs.

http://www.revisor.leg.state.mn.us/cgi-bin/getrulechap.p! 01/31/2000



Page 4 of 48

Subp. 25. Full calendar nonth. "Full cal endar nonth"
means from the first day of a nonth to the |ast day of that
mont h.

Subp. 26. Full-day Dbasis. "Full -day basis" neans child
care provided by a provider for nore than five hours per day.

Subp. 27. Hal f-day basis. "Half-day basis" means child
care provided by a provider for between one and five hours per
day.

Subp. 28. Household status. "Househol d status” neans the
nunber of individuals residing in the household and the
relationship of the individuals to one another.

Subp. 29. Human services board. "Human services board"
has the meaning given it in Mnnesota Statutes, section
1198.011, subdivision 14.

Subp. 30. Income. “Incone” has the nmeaning given it in
M nnesot a Statutes, section 119B.011, subdivision 16.

Subp. 31. In kind service. "In kind service" neans a
child care paynment nmade on behal f of an AFDCcaretaker by a
third party to cover the difference between allowable child care
costs and the dependent care deduction under part 9500, 2580, for
enpl oyed AFDC caretakers, or to cover the allowabl e cost of
child care w thout a dependent care deduction for AFDC
caretakers participating in education or training progranms under
Mnnesota Statutes, section _119B.05.

Subp. 32. Legal nonlicensed caregiver. "Legal nonlicensed
caregiver® nmeans a child care provider exenpt fromlicensing
under Mnnesota Statutes, section _245A 03.

Subp. 33. Overpayment. '"Overpayment” neans the portion of
a child care paynent that is greater than the amount for which a
recipient is eligible.

Subp. 34.  Provider. “"Provider" has the neaning given it
in Mnnesota Statutes, section 119B.011, subdi vision 20.

Subp. 35. Provider rate. "Provider rate" neans the anount
the provider charges for child care.

Subp. 36. Recipient. "Recipient' neans a fanmly receiving
child care assistance under the child care fund.

Subp. 37. Redet erm nat i on. "Redeternmination” neans the
process by which information is collected periodically by the
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county and used to determine whether a recipient is eligible for
continued assistance wunder the child care fund.

Subp. 38. Registration. "Registration” nmeans the process
used by the county to obtain froma |egal nonlicensed caregiver
the information required under part 3400.0140, subpart 5.

Subp. 39. state median i ncome. "State nmedian incone"
neans the state's annual nedian incone for a famly of four,
adjusted for famly size, devel oped by the Bureau of Census and
published annually by the United States Departnent of Health and
Human Services in the Federal Register.

Subp. 40.  Student. "Student"” means an individual enrolled
in an educational program as defined in subpart 19. A student
is afull-time student if the student is enrolled in the m ninmm
equi val ent of 12 credits or 20 hours of classroomtraining per
week. A student is a part-time student if the student is (1) a
non- AFDC student enrolled in a mninmmequivalent of six credits
or ten hours of classroomtraining per week up to the m ni mum
equi val ent of full-time student status; or {2) an AFDC student
who is less than a full-time student but is in conpliance with
the education or training requirements in his or her
enpl oyability devel opment  plan.

Subp. 41. Transition vyear <child care. “Transition vyear
child care" neans the transition child care assistance
guaranteed under United States Code, title 42, section &02(g).

Subp. 42. Transition yeaxr famlies. "Transition year
famlies" has the meaning given it in Mnnesota Statutes,
section 119B8.011, subdivision 21.

Subp. 43.  Vendor payment. "Vendor paynent" neans a
payment made by a county or adm nistering agency directly to a
provi der of child care services on behalf of a recipient.

Subp. 44. Wekly basis. "Wekly basis" neans child care -
provi ded by a provider for more than 35 hours per week.

STAT AUTH M5 s 256H 01 to 256H 19

HST: 14 g§r 519; 18 SR 1144; L 1994 ¢ 483 s 1, L 18pl1995 ¢ 3 art
16 8 13; L 1999 ¢ 205 art 5 s 21

current as of 08/14/99
3400. 0030 NOTI CE OF BAsic SLI DI NG FEE PrOGraM ALLOCATI ON.

By June 1 of each year, the comm ssioner shall notify all
county and human services boards of their allocation under the
basic sliding fee program
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STAT AUTH Ms g 256H 01 to 256H 19

H ST: 14 SR 519; 18 SR 1144

current as of 09/14/99

3400. 0040 GENERAL ELI G BI LI TY REQUIREMENTS AND ASS| STANCE
STANDARDS FOR ALL APPLI CANTS.

Subpart 1. Applicant requirements and standards. In
addition to specific eligibility requirements under parts
3400. 0060, 3400. 0080, and 3400.0090, all applicants for child
care assistance shall be governed by the standards and
requirenments in subparts 2 to 16.

Subp. 2. Informational release. The county shall offer

an applicant an opportunity to sign an informational release to
permt the county to verify whether an applicant qualifies for
child care assistance. The county shall indicate the purpose
and intended use of the information, whether the individual may
refuse or is legally required to supply the infornation, any

¢ known consequences from supplying or refusing to supply the
information, and the identity of other agencies or individuals
authorized to receive the data.

Subp. 3. Docunentation of eligibility information. An
applicant requesting child care assistance nust document income
eligibility, residence, work, and education or training status.
The county shall verify an applicant's eligibility to receive
child care assistance at the time of the application; when there
is a change in household status, fanily size, enploynent,
incone, education or training status; and at each
redetermnati on under part 3400.0180. Wen contacting third
parties to confirmeligibility information, the county shall
comply with the Mnnesota Governnent Data Practices Act,
Mnnesota Statutes, chapter 13.

Subp. 4. Recipient reporting responsibilities. A
recipient nust follow the reporting procedures in itens A to C

A Arecipient must notify the county of any changes
in marital or household status, address, enployment or education
status, provider, and any change in inconme fromthe anount

reported on the application form or the last redeternination,
whi chever  occurred later.

B. Arecipient nmust report the changes listed in item
A within ten calendar days after the change. In cases of an
incone change, the date of change begins on the day that the
reci pient receives paynent at the new rate.

C arecipient's failure to report any changes under
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this subpart or to update information for redetermnation is
just grounds to termnate child care assistance

Subp. 5. Eigible applicants. In a famly with a single
parent, or unmarried |egal guardian or eligible relative
caretaker, the applicant nust neet enpl oynent, education, or
training requirenents and other eligibility requirenments under
the basic sliding fee programor the ArFDCchild care program

Ina famly with two parents, a parent and stepparent, a
legal guardian and spouse, or an eligible relative caretaker and
spouse, at |east one parent, |legal guardian, eligible relative
caret aker, or spouse nust Mmeet enpl oynent, education, or
training requirenents and other eligibility requirenments under
the basic sliding fee program or the AFDC child care program
The other parent, legal guardian, eligible relative caretaker
or spouse nust:

A. neet enploynment, education, or training
requirenents and other eligibility requirements under the basic
sliding fee programor the AFDC child care program or

B. be unable to care for the applicant's child or
dependent as deternined by a medi cal doctor or by an assessnent
by the local social services agency.

Subp. 6. Selection of provider. An applicant may select
a provider at the time of application or within 30 cal endar days
after the application for child care assistance has been
approved.

Subp. 7. Maximum weekly child care assistance. A famly
may not receive nore than 60 hours of child care assistance per
child per week.

Subp. 8. Child care assistance during enploynent. In
addition to other eligibility requirenments, enployed persons
eligible for child care ‘assistance under part _3400.0060
3400.0080, or  3400.0090 nmust work ten hours or nore per week and
receive at least the state mninum wage for all hours worked
Child care assistance during enpl oyment shall be granted for the
nunber of hours worked including break and neal tine and up to
two hours per day for travel tine

Subp. 9. Chil d care assistance in support of enploynment.
A county may grant child care assistance in support of
enpl oynment for nomwork hours when all of the follow ng
conditions exist:

A.  child care assistance is not provided under the
child care fund during working hours

B the famly neets the eligibility requirenents of
subpart 5;
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C. the enpl oyee cannot reasonably nodify his or her
nonwork schedule to provide child care; and

D . the child care assistance does not exceed the
anmount of assistance that woul d be granted under subpart 8
during  enpl oynent.

Subp. 10. Child care assistance during education or
training. To the extent of available allocations, counties
shal | provide child care assistance to students eligible under
part 3400. 0060 or 3400. 0080 and enrolled in county-approved
education or training prograns according to items A to C

A, Counties may grant full-tinme students:

f1) child care on a half-day or full-day basis
for the days of class and on nonclass days, if needed for study,
as determined by the county;

{2) child care on a weekly basis; or

{3) child care according to the standards in item

Child care assistance granted under item A subitem (1)
shall not be less than the standard under item B and may not
exceed 60 hours of child care per child per week.

B. Part-tine students shall receive child care for:

{1) all hours of actual class time and credit
hours for independent study and internships;

{2) tine periods between nonconsecutive cl asses;
(3) up to two hours per day for travel tine; and

{4) two hours per week per credit hour for
post secondary students for study and academ c appointnents.

When a part-time student has nore than one hour between'
cl asses on any one day, the study and academ c appoi ntrent tine
aut hori zed under subitem {4} shall be reduced by the nunber of
hours between classes.

C. Child care assistance for remedial classes is
subject to county approval under subpart 12. upon county
approval of the renedial class or classes, the county shall
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aut hori ze child care assistance necessary to enabl e the student
to attend class and to conplete class assignnents.

Subp.11. Child care assistance during enploynment and
education er training. Enployed students are eligible for child
care assistance during enployment and education or training.
Counties shall use the standards in subparts 8 and 10 to
determ ne the amount of child care assistance. Child care
assi stance during enpl oyment and education may not exceed 60
hours per child per week.

Subp. 12. Acceptable course of study. An acceptable
course of study for a student eligible under part 3400.0060 is
an education or training program approved by the county that
will reasonably lead to full-tinme enpl oynment opportunities as
determined by the county. An acceptable course of study for a
student eligible under part 3400.0080 is an education or
training program described in the AFDC caretaker's EDP,

Subp. 13. Satisfactory progress in education program
Subject to the limtation in subpart 14, a county shall provide
child care assistance to students with an approved education or
training programfor the length of the education or training
programif the student is naking satisfactory progress in the
education or training program Satisfactory progress in the
education or training program neans a student remains in good
standing in the education or training programand neets the
requi renents of the student's educati on plan under part
3400.0060 or enployability development plan wunder part
3400.0080. If the county determnes that a student is not
maki ng satisfactory progress towards conpletion of an education
or training program the county shall notify the student and
discontinue child care assistance according to pert _9565.5110
subpart 10.

Subp. 14. Maximum education and training under child care
fund. The maximumlength of tinme a student is eligible for
child care assistance under the child care fund for education
and training is described in itens A to E

A A student is eligible for a maximum of 48 nonths
of child care assistance for education or training fromthe
child care fund. A four-year education or training program nust
be directed towards a baccalaureate degree. The time limit
under this itemdoes not apply to basic or renedial educationa
prograns needed to prepare for postsecondary education or
employment. Basic or remedial education prograns include high
school, general equivalency diploma, and English as a second
language. Basic or remedial prograns that run concurrently with
a postsecondary programare not exenpt fromthe time linit under
this item

B. A student who has conpl eted an education or
traini ng programunder the child care fund rmay receive child
care assistance for a second education or training program if:

(1) the child care assistance needed to conplete

http://www.revisor.leg.state.mn.us/cgi-bin/getrulechap.pl 01/31/2000
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t he second program when conbined with the child care assistance
previously received does not exceed the equival ent of 48 nonths;

{2} the student has been unable to find full-tine
enpl oynent and the student does not have marketable skills; and

(3) at least one year has passed since the
student conpleted the first program

C A student with a baccal aureate degree nay obtain
child care assistance for continuing education units or
certification or coursework necessary to update credentials to
obtain or retain enploynent.

D. A student who has once dropped out of an education
or training programor who once failed to conplete an educati on
or training programwhile receiving child care assistance is
eligible for child care assistance to enable the student to
conpl ete the programor begin a new programif the child care
assi stance needed to conplete the earlier programor new program
when conbined with the child care assistance previously received
does not exceed 48 nmonths. A student applying for child care
assi stance under this item nust be treated as a new applicant.

E. A student may receive child care assistance for a
second baccal aureate degree if:

{1} the student did not receive child care
assi stance under the child care fund for the first baccal aureate
degree; and

{2) the student does not have marketable skills.

Subp. 15. Changes in education and training prograns. A
proposed change in an education or training programis subject
to county approval before the change may be nade.

Subp. 16. Ineligibility for failure to pay fees under the
child care fund. A famly that fails to pay the provider charge
or famly copayrment fee under the child care fund shall |ose
eligibility for child care assistance as long as such fees are
owed unl ess satisfactory arrangenents for repaynent are nade
that are acceptable to the provider and the county. [If a county
is anare that fees are owed under the child care fund and
satisfactory repaynent is not being nmade, the county shall not
aut hori ze child care assistance until satisfactory repaynent
arrangements are nade.

STAT AUTH M5 s _256H 01 to _256H 19

H ST: 14 SR 519; 18 sr 1144

current as O 09/14/99
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3400. 0050 JOB  SEARCH.

‘To the extent of available allocations, counties shall
provide persons eligible under part _3400.0060 who are seeking

enployment _and persons eligible under part 3400.0080 who have an
approved EDP includi ng job  search as an authorized activity, u
to 240 hours of child care during job search. A the option o
the individual in job search and with prior county ap{oroval,
child care may be used at a rate that is less than full time

rovided the total child care assistance does not exceed 240

ours of child care Fer calendar year. For the purpose of this
part , job search includes locating, contacting, and interview ng

with potential employers and preparing for job interviews.

STAT AUTH: M5 S 256H.02; 256H 035; 256H 055

HST: 18 SR 1144

current asof09/14/99

3400.0060 BASIC SLIDNG FEE PROGRAM.

Subpart 1. Basic sliding fee program funding sources.
The basic sliding fee program includes funding from federal,
state, and county sources. Federal funds available under United
States Code, title 42, sections 602(i) and 9858, that are
allocated to the basic sliding fee program shall be expended as
provided in this part.

Subp. 2. Basic sliding fee allocation. The conm ssioner
shall ‘allocate child care funds for the basic sliding fee
program as provided in Mnnesota Statutes, section 119B.03,
subdivisions 6 to 8.

Subp. 3. Federal  funding. Counties shall claim in the
menner  prescribed by the commissioner, federal funding for child
care expenditures for all eligible recipients who are in
enpl oynent, education, ftrai nlnc};, or other preemployment
activities allowed under the fTederal grant and reinbursenent
prograns. The commisgioner shall allocate any federal earnings
to the county that claimed the federal funding and the county
shall use the earnings to expand funding for child care services
‘under the basic sliding fee program

Subp. 4. Reallocation of unexpended eor unencunbered
funds.  The commissioner shall reallocate unexpended or
unencumbered funds according to items A to D

A.  The conmissioner may reallocate unexpended or
unencunbered funds followng ‘the first, second, and third
quarters as provided in nnesota Statutes, section _119B.03
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subdivision 5. Following the fourth quarter, the conm ssioner
shal | review county expenditures under the basic sliding fee
program and shall reallocate unearned allocations to counties
that earned their full allocation

B.  The anount reallocated to any county shall be
based on earnings in excess of its allocation. The anount
real l ocated shall not be greater than the earnings in excess of
all ocation mnus the county's mai ntenance of effort required
under M nnesota Statutes, section 1198.11, subdivision 4.

C If the anount of funds available for reallocation
is less than total county earnings in excess of allocations, the
real |l ocated funds shall be prorated to each county based on the
ratio of the county's earnings in excess of its allocation to
the total of all county earnings in excess of their allocation

D. If the amount of funds available for reallocation
is greater than total county earnings in excess of allocations
under the basic sliding fee program the funds renaining after
the basic sliding fee reallocation shall be carried forward to
t he second year in the bienniumin proportion to the county
ear ni ngs.

Subp. 5. Fanilies eligible for assistance under the basic
sliding fee program  To the extent of available allocations, a
famly is eligible for child care assistance under the basic
sliding fee program if:

A, the applicant neets eligibility requirenents under
part _3400.0040;

B. the applicant is not an AFDC caretaker; and

C the famly has an annual gross incone that does
not exceed 75 percent of the state nedian incone for a famly of
four, adjusted for famly size.

Subp. 6. Basic sliding fee program waiting lists.
Counties nmust keep a witten record of famlies who have
requested child care assistance. Wwen a. fanmly requests
i nformation about child care assistance, the county shal
perform a prelimnary determnation of eligibility. [f it
appears that a famly is or will be eligible for child care
assi stance and funds are not immediately available, the famly
shall be placed on a child care waiting list. The county shal
provide a neans of identifying students placed on the basic
sliding fee waiting list. If it appears that a famly is
eligible for child care assistance and funds are available or if
a famly requests an application, the famly shall be given a
child care assistance application

Subp. 7. Wiiting list; transfer of transition year
famlies to the basic sliding fee program  The county shal
pl ace transition year famlies on the county's basic sliding fee
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programwaiting list effective the earliest of the followi ng
dat es:

A. the date the famly becane eligible for transition
year child care assistance

B. the date the fanily began participating in the
ACCESS child care program under part 3400.0080, subpart 2; or

C the date the famly enrolled in Project STR DE

If atransition year famly noves to a new county, the
waiting list date established under itenms Ato C shall transfer
with the fanily. If a transition year fanily comes to the top
of the county's basic sliding fee programwaiting list before
the transition year ends, the county shall encunber basic
sliding fee programfunds for those nmonths remaining in the
state fiscal year after the transition year ends. when the
transition vyear ends, the county shall move the transition year
famly into the basic sliding fee program A transition year
famly that does not cone to the toP of the county's basic
sliding fee programwaiting list before conpletion of the
transition year shall be nmoved into the basic sliding fee
program as fundi ng becones avail able according to the priority
under Mnnesota Statutes, section 1198.03, subdivision 4.

Subp. 8. Application for child care assistance. A fanily
nmust apply for child care assistance in the fanmly's county of
resi dence.

Subp. 9. County child ecare responsibility when family
moves. Wen a famly that is receiving child care assistance
fromthe basic sliding fee programnoves to a new county within
M nnesota, the original county nust continue to provide child
care assistance for two full calendar nonths if child care is
needed and the famly remains eligible for child care assistance
under the basic sliding fee program The new county shall treat
a famly that noves to the county and requests child care
assistance as a new applicant.

STAT AUTH M5 s 256H.01 to 256H. 19

H ST: 14 SR 519; 18 SR 1144

current asof 09/14/99

3400. 0070 CONTINUED ELIG BILITY UNDER THE BASIC SLI DI NG FEE
PROGRAM

To the extent of available allocations, a county may not
refuse continued child care assistance to a famly receiving
assi stance under the basic sliding fee programwhen there is a
change in the famly's financial or household status. However
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the famly's annual gross inconme may not exceed 75 percent of
the state nedian incone for a famly of four, adjusted for
famly size, and the famly nust neet all other eligibility
requirenents under the basic sliding fee program  Except for
the education tine Iimt under part 3400.0040, subpart 14, and
the job search time limt under part _3400.0050 counties nay not
set atime limt for eligibility under the basic sliding fee
program

STAT AUTH Ms s 256H.01 to 256H. 19

H ST: 14 SR 519: 18 SR 1144

current as of 09/14/99

3400. 0080 AFDC CBI LD gARE PROGRAM.

Subpart 1. Families guaranteed child care assistance under
the AFDC child care program Except as provided in subpart 2,
famlies eligible for guaranteed child care assistance under the
AFDC child care programare famlies |listed under M nnesota
statutes, section _119B.05.

Subp. 2. ACCESS child care program. AFDC caretakers who
are reci pients of AFDC and not part of an assistance unit
eligible or required to participate in Project STRIDE are
eligible for child care assistance under the ACCESSchild care
program if enrolled in an education, training, or job search
program authorized in their EDP. Each county shall enroll
participants in the ACCESS child care programto the extent of
the county's entitlement of famly slots authorized under
M nnesota Statutes, section 119B. 05, subdivision 6. Counties
shall prioritize eligibility for child care assistance under the
ACCESS child care programin the county's child care fund
allocation plan wunder part _3400.0150.

Subp. 3. Approved EDP required under ACCESS. Before a
county may grant child care assistance under subpart 2, the
ACCESS partici pant nust have an EDP approved by the county. The

EDP nmust neet the requirenents under M nnesota Statutes, section
256. 736,  subdivision 10.

Subp. 4. Conversion to Project STRIDE. Subject to the
time limtations of parts _3400.0040, subpart 14, and _3400.0050,
child care assistance nmust continue under the ACCESS child care
programuntil the participant | oses AFDC eligibility or is
enrolled in Project STRDE  Wen an ACCESS participant is
enrolled in Project STRIDE, the ACCESS participant's EDP shall
continue as the approved EDP for Project STRDE

Subp. 5. AFDC caretakers required to have EDP. Al AFDC
caretakers applying for child care assistance to support
traini ng or preemployment activities including job search nust
have an EDP aut horizing the child care assistance:
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Subp. 6. Child care assistance in support of employment.
AFDC caretakers applying for child care assistance to support
enpl oynent are guarant eed assistance for allowable child care
costs above any dependent care deductions if the provider is
eligible for payment under the child care fund.

Subp. 7. APDC federal program reinbursenent. Counties
shall claim in the manner prescribed by the comm ssioner,
federal reinbursenent under appropriate federal prograns for
child care expenditures for all eligible AFDC caretakers who are
in activities allowed under the federal reinbursement prograns.
The conm ssioner shall allocate any federal earnings to the
county that clainmed the federal reimbursement.

Subp. 8. County child care responsibility when a fanmly
moves to another county. Except for famlies with an EDP in
effect, a county is responsible for providing child care
assi stance to an AFDC famly that noves to another county within
Mnnesota according to Mnnesota Statutes, section _256G 07.

If an EDP is in effect, the county responsible for the EDP
must provide child care assistance, if needed and the famly
remains eligible, through conpletion of the EDP or two full
calendar nonths, whichever is longer. After conpletion of the
EDP or two full calendar months, whichever is longer, if the
famly has applied for and is eligible for child care assistance
under the AFDC child care program the fanily shall receive
child care assistance from the new county.

STAT AUTH M5 s _256H 01 to _256H 19

HST: 14 SR 519; 18 Sri 1144

current asof 09/14/98%

3400.0090 TRANSITION YEAR CH LD CARE

Subpart 1. Notice to family of eligibility. The
departnment nust notify a famly, in writing, at the time the
famly becones ineligible for AFDC of its potential eligibility
for transition year child care under this part. The
notification must include information on how to establish
eligi bility for transition year child care and on the famly's

rights and responsibilities under the transition year child care
progr am

Subp. 2. Eligibility. Transition vyear child care
assi stance nmay only be used to support enpl oynment-rel ated
expenses. Afamly is eligible for transition year child care

if the conditions in itens A to E are net.

. A, The fanily is no longer eligible for AFDC due to
increased hours of, or increased income from enployment or the
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loss of income disregards due to the time linitations.

B The fanmily received AFDC in at least three of the
six nonths inmedi ately preceding the first nonth of
ineligibility and at |east the last nonth of AFDC was paid by
Minnesota.

C The famly requests transition year child care,
provi des the county infornation necessary for deternining
eligibility and fees, and the famly's income does not exceed 75
percent of the state median income for a famly of four,
adjusted for famly size.

D. The child retains its "dependent child" status
throughout the transition year. A "dependent child" is one who
meets an AFDC basis of eligibility due to an absent,
incapacitated, or unenployed parent. Transition year child care
may be paid only for the care of a child who would be a
dependent child if the famly was receiving an AFDC grant, or
for children who woul d have been eligible for AFDC except for
the child's receipt of SSI or Title IV-E foster care benefits.

E. The former AFDC caretaker who applies for

transition year child care nust continue to cooperate with child
support enforcement throughout the transition year period.

Eligibility for transition year child care begins the first
nmonth the famly is ineligible for AFDC for the reasons
identified in item A and continues for 12 consecutive nonths.

A fornmer AFDC caretaker may apply for transition year child care
any time during the year after losing eligibility for AFDC and,
not wi t hst andi ng the application date, shall receive transition
year child care assistance for all eligible months. Higibility
for transition year child care cannot extend beyond 12 nont hs
after the initial date of eligibility for that transition year
child care.

Subp. 3. Loss of transition year child care eligibility.
A famly is not eligible for transition year child care for any
remai ning portion of the 12-month period if the former AFDC
caretaker fails to cooperate with the county to establish
payrments and enforce child support obligations, or the fornmer
AFDC caretaker termnates enployment without good cause.
Term nati on of enploynment for the reasons initens Ato Eis
considered to be for good -cause.

A. The job is not suited to the physical or nental
capacity of the AFDC caretaker or it has had an adverse effect
on the AFDC caretaker's physical or nental health. A ¢laim nade
under this itemnust be documented by a |icensed physician or
l'i censed psychol ogi st.

B. The job site is unsafe under health and safety
standards established by the Cccupational Safety and Health
Adm ni stration and the M nnesota Department of Econom c Security.
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C. The forner AFDC caretaker docunents discrimnation
at the job site on the basis of age, sex, race, religion, or
place of national origin.

D. The gross hourly enpl oynent earnings are |ess than
the federal or state m ni numwage, whichever applies, for that
type of enploynent.

E. The forner AFDC caretaker has accepted other
enpl oynent that provides equal or better income or benefits.

Subp. 4. Reest abl i shnent of AFDC eligibility during
transition year period. If a transition year famly
reestablishes eligibility for AFDC during the transition year
peri od and subsequently neets the conditions in subpart 2, the
famly qualifies for a new 12-month transition year period. If
the famly received AFDC for only one or two of the previous six
nmont hs, but neets the requirements in subpart 2, itens A and C
to E, the famly is entitled to the remai ning nonths of the
transition year, treating the nonth or nonths on AFDC as a
suspension of the child care benefit but not the transition year
peri od. To receive child care assistance while receiving AFDC
the famly must neet the AFDC child care requirements under part
3400. 0080.

Subp. 5. Breaks during transition year when ¢hild care is
not needed. |If there are breaks during the transition year when
child care is not needed, there is a suspension of the child
care benefit but not the transition year period.

Subp. 6. Family copaynment fee. A transition year fanily
must pay a famly copaynent fee based on the fanily's gross
i ncomre according to the sliding fee program schedul e established
under part _3400.0100.

Subp. 7. County child care responsibility when a famly
moves to another county. Except for famlies with an EDP in
effect, a county is responsible for providing child care
assistance to a transition year famly that noves to another
county within Mnnesota according to M nnesota Statutes, section
256G 07.

If an EDP is in effect, the county responsible for the EDP
must provide child care assistance, if needed and the fanily
remains eligible, through conpletion of the EDP or two full
calendar nonths, whichever is longer. After conpletion of the
EDP or two full cal endar nonths, whichever is longer, if the
famly has applied for and is eligible for child care assistance
under the transition year program the famly shall receive
child care assistance from the new county.

Subp. 8. County denial of transition year child caxe
application. A county shall deny an application for transition
year child care when the information submtted by the forner
AFDC caretaker is insufficient to determine eligibility or if
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the information indicates ineligibility. Wen an applicationis
denied, the county must send a notice to the applicant. The

noti ce nust state the reason for denial and inform the applicant
of the right to appeal under Mnnesota Statutes, section _256.045

"Subp. 9. Continuation ofchild care pending appeal. If a
transition vyear famly appeals a suspension, reduction,
di sconti nuati on, or termnation of child care assistance before

the effective date of the proposed action, the action shall not
be taken until the appeal has had a fair hearing as provided
under part 3400.0230. subpart 1. Child care assistance paynents
made pending a fair hearing are subject to recovery, when, as a
result of the hearing, the comm ssioner finds that the
transition year famly was not eligible for continued child care
assi st ance. The county shall recoup an overpaymnment under this
subpart as provided in part 3400.0140, subpart 19

STAT AUTH M5 s _256H 02: 256H 035; 256H. 055

H ST: 18 SR 1144; L 1994 ¢ 483 g 1

current as of 09/14/99

3400. 0100 FAM LY COPAYMENT FEE SCHEDULE.

Subpart 1. Non-AFDC family copayment fees. Non- AFDC
famlies participating in the sliding fee programwi th an incone
greater than the federal poverty level nust pay a famly
copaynent fee for child care services as provided in subpart 4.
Non- AFDC fam lies participating in the sliding fee programwth
an incone | ess than or egual to the federal poverty |evel nust
pay a famly copaynent fee for child care services as provided
in subpart 3.

Subp. 2. AFDC family copaynent fees. AFDC famlies
articipating in the AFDC child care prograns shall be governed
y AFDC program rules regarding child care costs. Enployed AFDC
reci pients must use their dependent care disregard before using

the child care fund except as federal and state waivers allow
The child care fund shall cover the cost of child care for

unenpl oyed AFDC recipients in education, training, or
preemployment activities up to the naxi num anount set under part
3400.0130 without applying a disregard. If the provider's
charge for child care is greater than the maxi num provider rate
allowed under part 3400.0130, AFDC famlies shall pay, in
addition to the dependent care disregard, the difference between
the nmaximum provider rate allowed and the provider charge.

Subp. 3. Non-AFDC family copaynent fee for famlies with
incones | ess than or egual to the federal poverty |evel

Subj ect to the maximum provider rate established under part
3400. 0130, a famly whose incone is less than or equal to the

federal poverty level for a famly of that size shall pay a
nmont hly copaynent fee as provided in itens A and B
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A, If the fanmily is a transition year famly, the
monthly family copaynent fee is $1. If federal regulations
permt a state to waive a famly's contribution, there is no
famly copaynent fee.

B If the famly is not a transition year famly,
there is no famly copaynent fee.

If the provider's charge for child care is greater than the
maximum provi der rate allowed under part 3400.0130, non- AFDC
famlies shall pay, in addition to any nonthly copayment fee,
the difference between the nmaxi mum provi der rate all owed and the
provider  charge.

Subp. 4. Calculation of non-AFDC family cCopayment fee.
Except as provided in subpart 3. a non-AFDC famly's nonthly
copaynent fee is a fixed percent of its annual gross incone.
The fixed percent is based on the relationship of the famly's
annual gross income to 100 percent of state nedian income for a
famly of four. adjusted for fanily size. The fixed percent is
set forth in item C

The nonthly famly copaynment fee for famlies wth annual
i ncomes greater than the federal poverty level is deternined as
follows:

A The famly's annual gross incone is converted into
a percentage of state nedian income for a famly of four,
adjusted for fanmly size, by dividing the fanily's annual gross
i ncome by 100 percent of the state nmedian incone for a famly of
four, adjusted for famly size. The percentage nust be carried
out to the nearest 100th of a percent.

B. If the famly's annual gross income is greater
than the federal poverty level for a famly of the sane size but
| ess than 42.01 percent of the state nmedian inconme for a famly
of four, adjusted for famly size, the fanily's nonthly
copaynent fee is 50 percent of the rate under item C subitem
{1}, rounded to the nearest whole dollar.

C If the famly's annual gross inconme is greater
than the federal poverty level and between 42.01 and 75.00
percent of the state median incone {sMI) for a famly of four,
adjusted for fanmly size, the nonthly copaynent fee is the fixed
percentage established for that income range in subitens (1) to
(58) multiplied by the highest possible incone wthin that
i ncome range, divided by 12, and rounded to the nearest whol e
dol I ar.
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(46) 68.51 to 69.00 percent of SM 13.60%
(47) 69.01 t0 69.50 percentof SM -- 13.90%
(48) 69.51 to 70.00 percent of SM 14.20%
(49) 70.01 to 70.50 percent of SM -- 14.50%
(50) 70.51 to 71.00 percent of SM -- 14,.,30%
(51) 71.01 to 71.50 percent of SM -- 15.10%
(52) 71.51 to 72.00 percent of SM -- 15.40%
(53) 72.01 to 72.50 percent of SM -- 15 .70%
(54) 72,81 to 73.00 percent of SM -- 16.00%
(55) 73.0d to 73.50 percent of SM -- 16.30%
(56) 73,51 to 74.00 percent of SM -- 16,60%
(57) 74.01 to 74.50 percent of SM -- 16.90%
(58) 74.51 to 75.00 percent of SM -- 17.20%
DD If the provider's charge for child care is greater

than the maximumprovider rate allowed under part 3400.0130
famlies shall pay, in addition to the famly copaynent fee, the
difference between the naxi mum provider rate and the provider
char ge. If the remai ning monthly provider charge is |ess than
$20 per nonth upon paynent of the famly copaynent fee, the
famly shall pay the remainder of the provider charge.

E  During the start-up nonth, the county shall

prorate the copaynent fee based on the nunber of cal endar days
remaining in the nonth.

Subp. 5. Publication of state nedian incone and fee
schedule in State Register. The departnment shall publish in the
State Register the state nedian inconme for a famly of four,
adjusted for famly size, and a fee schedul e based on the
formula in subpart 4, item C wthin 120 days fromthe date the
state medi an incone is published in the Federal Register by the
Departnment of Health and Human Services. -Once published in the
State Register, the departnment shall distribute a copy of the
fee schedul e and the updated estinmate of state nedian incone to
each county. The updated fee schedul e shall be used by the
county to determne the famly copaynment fee for new
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applications and at a participating famly's next

redeterm nation beginning on the first day of the state fisca
year or, if published after July 1, the first day of the first
full quarter that follows publication of the state nedi an i ncome
in the State Register.

STAT AUTH M5 s 256H.01 to 256H 19

H ST: 14 SR 519; 18 SR 1144

current as of 09/14/99

3400. 0110 CHI LD CARE ASSI STANCE PAYMENTS.

Subpart 1. Payment options. The county may nake child
care paynents to the child care provider or directly to an
eligible famly to reinburse the famly for child care
expendi t ures. If the county makes child care paynents directly
to an eligible fanmly, it shall establish appropriate
docunentati on procedures to ensure that funds are used for child
care

Subp. 2. Regi stration of | egal nonlicensed caregivers.
Before a county makes a child care payment to a |ega
nonl i censed caregiver, the |l egal nonlicensed caregiver nust be
registered with the county. After the registration requirenent
for a legal nonlicensed caregiver is satisfied, paynent shall be
nmade retroactive to the beginning date of authorized child care
for enployment, education, or training; the date the child care
application was signed; or the date the famly began using the
legal nonlicensed caregiver, whichever is later.

Subp. 3. County authorization of child cara. A county
may aut horize child care on an hourly, half-day, full-day, or
weekly basis. Conbi nations of hourly, half-day, or full-day
child care may be paid when 11 hours or nmore of child care are
authorized in a 24-hour period. If a fanmly selects a child
care provi der who charges for child care on a basis greater than
t he amount of child care authorized by a county, the famly is
responsi ble for the cost of child care that exceeds the anount
authorized by the county.

Subp. 4. Maximum child care payments. Child care
assi stance paynents under the child care fund may not exceed the
75th percentile rate for like care arrangenents in the county.
Payment for child care rates that exceed the 75th percentile is
the responsibility of the fanily. Wen a provider's rate is
less than the 75th percentile, the county shall pay the
provider's rate

Subp. 5. St andard for converting authorized care into
hours wused. under part _3400.0040, subpart 7, a famly may not
receive nore than 60 hours of child care assistance per child
per week. For the purpose of converting child care authorized
on a half-day, full-day, or weekly basis into hours, the
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counties shall use the standards in itens Ato C

A, When a county authorizes child care on a hal f-day
basis, a half day is equal to five hours of child care.

B.  Wien a county authorizes child care on a full-day
basis, a full day is equal to ten hours of child care.

C. Wien a county authorizes child care on a weekly
basis, a week is equal to 50 hours of child care.

Subp. 6. Notification of vendor paynent procedures. |f
the method of payment is vendor paynent, the county shall inform
both the famly and child care provider of the paynment anount
and how and when paynment shall be received. Wen a county sends
a famly a notice that child care assistance wll be termnated,
the county shall informthe vendor that unless the fanily
requests to continue to receive assistance pending an appeal,
child care paynents wll no longer be mde. The notice to a
vendor shall not contain any private data on the famly or
information on why paynents will no |onger be nade.

Subp. 7. County paynent schedul e. The county shall make
paynents at least nonthly.

Subp. 8. Sick child care. Sick child care means child
care services provided to children who as a result of illness
cannot attend the famly's regular provider. In addition to
maki ng paynents for regular child care, the county may make
paynents for sick child care. If the county chooses to pay sick
child care, payment for sick child care shall be at a rate
conparable to like care arrangements in the county. The
county's sick child care policy and rate shall be included in
the county's biennial allocation plan required under part
3400. 0150.

Subp. 9. Paynent during child absences. Under M nnesota
statutes, section _119B.02, counties are authorized to establish
policies for payment of child care spaces for absent children
when the paynent is required by the child s regular provider.

If the county establishes policies for the paynent of child care
spaces for absent children, the county shall set linits and pay
for the absences according to the prevailing market practice in
the county. County policies for paynent of absences shall be
included in the county's allocation plan required under part
3400. 0150. Provi der charges for absent days in excess of the
armount establ i shed by the county are the responsibility of the
famly receiving child care assistance.

Subp. 10. Paynent during nedical |eaves of absence.
Counties may establish policies for child care assistance during
a parent's nedical | eave of absence from education or enpl oynent
if the parent is incapable of providing child care during the
medi cal |eave of absence. Child care assistance provi ded under
this subpart shall only be granted if:
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A. the parent is expected to return to the parent's
current enploynment or education or training programw thin 90
cal endar  days;

B . the necessity of the nedical |eave and the
inability to provide child care is documented by a physician
and

C the amount of child care during the leave of
absence does not exceed the equival ent-of one nonth of full-tine
child care.

The county's policy on nedical |eaves of absence shall be
included in the allocation plan required under part 3400.0150.

STAT AUTH: M5 s 256H.01 to 256H.19

H ST: 14 gr 519; 18 SR 1144

current as O (09,/14/99

3400.0120 ELIGBLE PROVIDERS AND PROVIDER REQUI REMENTS.

Subpart 1. Eligible providers. Providers eligible for
paynments under the child care fund are providers as defined in
Mnnesota  Statutes, section 119B.011, subdivision 20. Parents
may choose child care providers that best meet the needs of
their famly subject to the limtation in Mnnesota Statutes,
section 119B.09, subdivision 5.

Subp. 2. Registration before payment. A legal nonlicensed
caregiver nust be registered with the county before the
caregiver may receive a provider payment under the child care
fund.

Subp. 3. Parental access to children in care. Providers
nmust permt parents unlimted access to their children and to
the provider caring for their children during normal hours of
provi der operation and when the children are in the care of the
provi der.

Subp. 4. Complaints, record, and disclosure. Legal
nonl i censed caregivers must permt counties to naintain a record
of substantiated parental conplaints concerning the health and
safety of children in the I egal nonlicensed caregiver's care and
to allow the disclosure to the public on request of that
information subject to Mnnesota Statutes, chapter 13
I nformati on governing naltreatnment of minors shall be nmaintained
and disclosed according to Mnnesota Statutes, section _626.556

STAT AUTH M5 s 256H.01 to 256H 19
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HST: 14 SR 519: 18 gr 1144; L 1999 ¢ 205 art 5 s 21
current as of 09/14/5%9

3400. 0130 CBILD caArRe PROVI DER RATES.

Subpart 1. Rate determination. Not |ess than once every
two years, the comm ssioner shall determne the 75th percentile
provider rate for infants, toddlers, preschool children, and
school age children in day care centers and fanily day care
homes in each county. The rates surveyed shall include a survey
of registration fees when it is usual and custonary for a
category of provider to charge registration fees. Wien the
sanpl e size for determ ning provider rates is too small to
provide a valid statistical sanple, the commissioner may

establish child care provider rates based on |ike care
arrangements | N similar areas.

Subp. 2. Rate determination for registered |egal
nonl i censed caregivers. Beginning in 1994 and every two years
thereafter, the counties shall conduct a survey of registered
nonl i censed caregivers to determne the 75th percentile rate for
infants, toddlers, preschool, and school age children. The
survey shall be conducted in a manner prescribed by the
conmi ssi oner .

Subp. 3. Rate determination; handi capped or special

needs. The county shall set the maximumchild care rate for a

provi der providing child care to a handi capped or special needs
child based on like care arrangements in the county. when four
or more providers offer child care for children with a handicap
or special needs, the county shall identify the 75th percentile
rate. A rate established under this subpart nust be included in
the child care allocation plan.

Subp. 4. Paynent rate differential, same category. The
differential between maxi mum paynent rates for child care
assi stance in the same category of care may not exceed ten

© percent.

Subp. 5. Child care rate, provider's county of
resi dence. Child care paynents shall be based on the all owabl e

rates in the provider's county of residence when the provider
resides in Mnnesota.

Subp. 6. Provi der rates under child ecare fund. Providers
may not charge fanilies receiving assistance under M nnesota
statutes, chapter 119B, a provider rate that is higher than the
private, full-paying client rate.

Subp. 7. Payment of registration fees. If a licensed
provider or |icense-exenpt center charges famlies a
registration fee to enroll children in the programand the
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registration fee is not included in the provider rate, the
county shall pay the provider registration fee or the 75th
percentile of the registration fees surveyed in subpart 1,

whi chever is less. The county nmay not pay for nore than two
registrations per child in a 12-month period. Registration fees
greater than the standard set forth in this subpart are the
responsibility of the fanily

Subp. 8. Payment Of activity fees. If, in addition to a
provider's base rate, a provider charges optional activity fees
the famly is responsible for paynent of the optional activity
fees. If the provider's activity feeg are not optional, the
activity fees shall be incorporated into the base rate and the
provider may be paid up to the 75th percentile provider rate
fromthe child care fund. Wien the conbi ned base rate and the
activity fees exceed the 75th percentile provider rate for |ike
care arrangenents, the famly is responsible for the amount in
excess of the 75th percentile provider rate

Subp. 9.  Maxinmum county child ecare assistance rate
Counties shall pay the provider's rate to cover all authorized
hours of child care up to the maxi mum of 60 hours per child per
week. The maximumrate that a county shall pay for child care
assistance is the provider rate or the 75th percentile rate
determ ned by the conm ssioner under subpart 1, whichever is
| ess.

Subp. 10. Maximum state participation. The state paynent
islimted to the difference between the famly copaynent fee
and the provider's rate up to a nmaxi mum of the 75th percentile
rate determned by the departnent for |ike care arrangenents in
the county. Wien the provider's rate for each child in care is
nore than the 75th percentile rate for like care arrangenents in
the county, the state's payment is limted to the difference
between the 75th percentile rate for like care arrangements in
the county and the fanily's copaynent fee.

STAT AUTH MS s 256H.01 to _256H 19

H ST: 14 SR 519; 18 SR 1144

CQurrent as of 09/14/99

3400.0140 COUNTY  RESPONSI BI LI TI ES

Subpart 1. County child care assi stance policies and
Procedur es. Counti es shall adopt policies and procedures for
providing child care assistance to enable eligible applicants to
seek or retain enploynent or to participate in education or
training prograns. Al county policies that apply to child care
assi stance nmust be in witing and nust be included in the
county's biennial allocation plan required under part _3400.0150

Subp. 2. Child care assistance information. The county
shal |l provide information on child care assistance to child care
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service providers, social service agencies, and the local news
nedia as it deens necessary to ensure the full use of its child
care fund allocation. The county shall informindividuals who
inquire about child care of the availability of child care
assistance and child care resource and referral services.

Subp. 3. County ternination of application approval for
failure to select a Provider. A county nmy termnate approval
of the child care assistance application for a famly that fails
to select a provider within 30 cal endar days fromthe date the
application is approved. The county mustprovide notice to a
famly under subpart 20 when term nating approval of the child
care assistance application

Subp. 4. Det erm nation of providers eligible for
payments. The county's process for approving providers eligible
for paynments under the child care fund may not exceed 30
cal endar days, or 45 cal endar days with the approval of the
applicant, fromthe date the child care application is approved
or the date the child care provider is selected by the
applicant, whichever is later. Reinbursement for child care
expenses nust begin retroactive to the date of the signed
application for eligible services, the beginning date of
participation in an authorized education or enploynent activity,
or the date the applicant selected the eligible provider
whichever is later. |f the county determines that a provider
chosen by an applicant is not eligible to receive child care
payments under the child care fund, the applicant may appeal the
county's determination under part _3400.0230

Subp. 5. Registration of legal nonlicensed caregivers.
Before the county issues a provider paynent to a | ega
nonl i censed caregiver, the caregiver nust be registered with the
county. To be registered with the county, the provider is
required to supply the county with the provider's name, socia
security nunber, age, and address of the caregiver, the provider
rate, and a release to pernit infornmation on substantiated
parental conplaints concerning the health and safety of children
in their care to be disclosed to the public subject to Mnnesota
statutes, chapter 13. In addition to other registration
requi renents, |egal nonlicensed caregivers nust conply with
state and | ocal health ordinances and building and fire codes
applicable to the premise where child care is provided. The
county shall provide each registered caregiver health and safety
material supplied by the departnment and shall refer the
regi stered caregiver to the child care resources and referra
agency. A county shall not authorize the paynent of child care
assi stance to a |l egal nonlicensed caregiver who i s not

regi st ered.
Subp. 6. Parental conpl aints agai nst | egal nonlicensed
caregi vers. Wthin 24 hours of receiving a parental complaint

concerning the health or safety of children under the care of a

legal nonlicensed caregiver, a county nust relay the conplaint
to:

A.  the county's child protection agency if the
parental conplaint alleges child maltreatnment as defined in
Mnnesota  Statutes, section 626.556, subdivision 10e;
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B. the county's public health agency if the parental
conpl aint alleges a danger to public health due to communicabl e
disease, wunsafe water supply, sewage or waste disposal, or
building  structures;

C local law enforcenent if the parental conplaint
alleges crimnal activity that may endanger the health or safety
of children under care; or

D. other agencies with jurisdiction to investigate
conplaints 'relating to the health and safety of a child.

If a conplaint is substantiated under itemA, the county
nmust keep a record of the substantiated conplaint as provided in
M nnesota Statutes, section _626.556. If a conmplaint is
substantiated under itens Bto D, the county nust keep a record
of the substantiated conplaint for three years. upon request,
i nformati on governing substantiated conpl aints shall be rel eased
to the public as authorized under Minnesota Statutes, chapter
13.  Upon receiving notice of a substantiated conpl ai nt under
items Ato D, the county shall not make subsequent paynents to
that provider from the child care fund.

Subp. 7. County contracts and designation of adm nistering
agency. Counties may contract for the adm nistration of the
child care fund or nmay arrange for child care funds to be used
by other designated progranms. The county shall designate the
agency authorized to admnister the child care fund.

Subp. 8. Agreement Wi th enpl oynment and training service
provi ders. The county shall devel op cooperative agreenents with
enpl oynent and trai ning service providers to coordinate child
care funding with enploynment, training, and education prograns
for all AFDC Project STRIDE caretakers. The cooperative
agreenent shall specify that AFDC caretakers eligible for
Proj ect STRIDE who are receiving enpl oynent, training, and
education services under an EDP shall be guaranteed child care
assi stance fromthe county responsible for the AFDC caretaker's
EDP.

Subp. 9. Local match. The county shall provide a Iocal
mat ch equal to 15 percent of the basic sliding fee program
allocation during the grant year. The |local match may incl ude
in kind materials and services furnished by the county and
required for the admnistration of the program The |ocal match
may not include the fanily copayment fee.

Subp. 10. Eligibility priorities for beginning assistance.
If a county's basic sliding fee programallocation for child
care is insufficient to fund all applications for child care
assistance, the county shall prioritize eligibility among the
groups that remain to be served after the county has conplied
with the priority requirements set forth in Mnnesota Statutes,
section 119B.03, subdivision 4. The county shall 4nclude its
rationale for the prioritization of eligibility for begi nning
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assistance in its biennial allocation plan. To the extent of
avai | abl e allocations, no eligible famly may be excl uded from
receiving child care assistance.

Subp. 11. Funding waiting list for basic sliding fee. If
it appears that a famly is or will be eligible for child care
assi stance and funds are not inmedi ately available, the county
shal|l place the family on a basic sliding fee waiting list.
Famlies on the waiting list shall be noved into the basic
sliding fee programas funding permts based on the county
priorities adopted under subpart 10. Transition year child care
famlies nust be put on the basic sliding fee program waiting
list as provided in part _3400.0060, subpart 7.

Subp. 12. Waiting list, non-STRIDE AFDC caretakers.
Counties nust keep a witten list of AFDC caretakers not
eligible for Project STRIDE who request ACCESS child care
assi st ance.

Subp. 13. Intermittent assistance. For no more than 90
days for enployed recipients and one academ c quarter for
recipients in an education or training program the county may
reserve a family's. position under the child care fund if the
famly has been receiving or is approved to receive child care
assi stance but is tenporarily ineligible for assistance due to
incone; education, or famly status. The county's policy for
reserving the position of famlies tenporarily ineligible for
child care assistance nust be in witing and nust be included in
the biennial allocation plan required in part 3400.0150. |If
there are tenporary breaks during the year when child care is
not needed but the famly remains eligible for child care
assistance, there is a suspension of the child care benefit but
not child care eligibility.

Subp. 14. Child care fund reports. The county shall
conplete a child care fund programfiscal report each quarter on
forms approved by the commssioner. The county nust submt the
child care fund programreport to the comm ssioner no later than
20 calendar days following the end of a quarter

Subp. 15. Just cause for ternminating child care
assi st ance. Items Ato Cconstitute just cause for termnating
child care assistance.

A, The failure of a recipient to:

{1) select a provider within the tinme limt under
part 3400.0040, subpart 6;

{2) provide the adm ni stering agency required
information or docunentation

{3) report changes required under part 3400.0040,
subpart 4; or
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(4) pay the provider charge if the state share of
the child care assistance is paid directly to the famly or to
pay the famly copaynent fee If the state share of the child
care assistance is vendor paid.

B The recipient wongfully obtains child care
assi stance due to fraud.

C. A county nmay termnate child care assistance if
the county's child care allocation is insufficient to fund the
child care needs of famlies currently receiving child care
assi stance. Wien available child care funds are insufficient to
permt continued child care assistance to all famlies currently
receiving assistance, the county may term nate assistance to
famlies in the order of last on, first off. The county nust
consult with the comm ssioner before termnating assistance
under this item Wen funds becone avail able, counties nust
reinstate famlies that remain eligible for child care
assi stance and whose child care assistance was term nated due to
insufficient funds before the county accepts new applications
Those fanilies whose child care assistance was nost recently
termnated due to insufficient funds shall be reinstated first.

Subp. 16. Notice of termination of child care assistance
to recipients. The county shall notify a recipient, in witing,
of termnation of «child care assistance. The notice shall state
the reason or reasons the assistance is being ternmnated. The
notice shall informthe recipient of the right to appeal the
adverse action and the procedure for doing so. The notice shall
informthe recipient that if the recipient appeals the proposed
action before the effective date of termnation, the action
shall not be taken until the appeal has had a fair hearing and
that benefits paid during the appeal processw |l be subject to
recovery if the ternmination is upheld . Except for cases of
suspected fraud, the notice nmust bemnailed to the recipient's
| ast known address at |east 15 cal endar days before terninating
assi st ance. In cases of suspected fraud, the termnation notice
must be nailed at |east five working days before the effective
date of the termination.

Subp. 17. Notice of ternination of child care assistance
to vendors. If the child care assistance is nmade by vendor
paynent. the county shall inform the child care provider that
unl ess the famly requests to continue to receive assistance
pending an appeal, child care paynments wll no longer be nade.
The notice to a vendor shall not contain any private data on the
famly or information on why paynents wll no longer be nade

Subp. 18. Child care paynents when termnation is
appealed. |f the recipient appeals the proposed action before
the effective date of termnation, the action shall not be taken
until the appeal has had a fair hearing as provi ded under part
3400. 0230, subpart 1. Child care assistance paid pending a fair
hearing is subject to recovery to the extent that the
commi ssioner finds on appeal that the recipient was not eligible
for the amountof child care assistance paid. The county shall
seek voluntary repaynent or initiate civil court proceedings to
recover child care assistance paynents under this subpart. A
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reci pient may appeal the termnation of child care assistance
and choose not to receive child care assistance pending the
appeal . If the conm ssioner finds on appeal that child care
assi stance shoul d not have been term nated, the county shal

rei nburse the recipient for docunented child care paynents nade
pending the appeal

Subp. 19. Recoupment of overpaynents. when a county
di scovers that a famly has received an overpaynent for one or
more nmonths, the county shall recoup the overpaynent even when
the overpaynent is due to agency error or to other circunstances
outside the responsibility or control of the fanily. The county
shal | recoup overpaynents that occurred up to 12 nonths before
the nmonth the overpaynent is discovered according to itens Ato
C. A county may pursue recovery of an overpayment that extends
beyond the 12-nmonth period through means of collection other
than recoupnent.

A, The county shall notify the fanily of the
overpayment in witing. A notice of overpaynent mnust specify
the reason for the overpayment, the time period in which the
over paynent occurred, the amount of the overpaynent, and the
famly's right to appeal the county's recoupnent of the
over payment .

B.  The county shall redeternine the fanmly's
eligibility for child care assistance. |f the fanmly remains
eligible for child care assistance, the county shall recoup the
over paynment under subitem (1}, (2), or {3},

(1) Except as provided in subitem (3), when the
famly's incomeis less than or equal to the federal poverty
level, the county shall reduce child care assistance by $20 per
month until the debt is retired.

(2) Except as provided in subitem (3}, if a
famly's inconme is greater than the federal poverty |level the
county shall reduce nonthly child care assistance by the |arger
of eight percent of the overpaynent or $20, not to exceed two
times the famly copaynent fee under part _3400.0100, subpart 4,
until the debt is retired

(3) A county shall reduce child care assistance
by an anmount equal to 16 percent of the overpaynment until the
debt is retired when an overpaynent is due to a famly's failure
to provide accurate informati on on househol d status, incomne, or
enployment or education status: a fanily's failure to report a.
change under part _3400.0040, subpart 4, on two or nore occasions
and the failure to report caused the overpaynent; or the anount
of the overpayment is greater than $1,000.

C If the famly no longer remains eligible for child
care assistance, the county nmay choose to initiate efforts to
recover overpaynents fromthe fanmly for overpaynent |ess than
$50. Wien the amount of the overpayment is greater than or
equal to $50, the county shall seek voluntary repaynment of the
overpayment from the famly. If the county is unable to recoup
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t he over paynent through voluntary repayment, the county shall
initiate civil court proceedings to recover the overpaynent

unl ess the county's costs to recover the overpaynent wll exceed
the anmount of the overpayment. A family with an outstandi ng
debt under this itemis not eligible for child care assistance
until the debt is paid in full or satisfactory arrangenments are
made with the county to retire the debt.

Subp. 20. Notice to recipients of adverse actions. In
addition to providing recipients notice of term nation under
subpart 16, the county nust give recipients notice of any
adverse actions affecting the recipient. Actions requiring
notice include:

A. termnation of an application for failure to
select a provider;

B. a reduction in hours of service;
C an increase in copaynent;
D, a denial of an education plan;

E an adverse determnation of provider eligibility;

F. county intent to recoup an overpaynent

The notice shall describe the action and the reason the
action is being taken. The notice shall be in witing and shall
informthe recipient of the effective date of the change, the
right to appeal any adverse action, and the procedure for doing
s0.

STAT AUTH: MS s 256H.01 to 256H. 19

H ST: 14 SR 519; 18 SR 1144

current as of 09/14/99

3400. 0150 CHI LD CARE FUND ALLOCCATION PLAN.

Subpart 1. Submittal of plamn. By the date established by
the commssioner, the county shall subnit to the conmssioner a
biennial child care fund allocation plan. The conm ssioner nay
require updates of information in the allocation plan as
necessary to conply with parts 3400. 0010 to 3400. 0230, M nnesota
statutes, sections 1198.011 to 119B. 16, and federal Iaw

Subp. 2. Plan content. The allocation plan shall contain:
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A. a narrative of the county's total programfor
child care services for job search, enploynent, and educati on or
training purposes, including the anount and sources of all other
funds used to provide child care services;

B. information regarding the nunber of famlies that
requested child care assistance in the year inmediately
precedi ng the period covered by the allocation plan, the nunber
of eligible famlies the county is able to serve in each
program, the county's procedure for prioritizing child care
assistance, and the number of fanmilies on a waiting list for
child care assistance

C nmethods the county uses to informfamlies of the
avai lability of child care assistance and copies of county
policies regarding child care services;

D. information, as requested, on provider rates paid
by provider type

E the county's policy for approving and extendi ng
child care assistance for parents whose educati on prograns
change

F. the county's policy for providing child care
assistance to famlies needing intermttent child care
assistance wunder part 3400.0140, subpart 11;

G a statement that the county has not reduced child

care funding as required under Minnesota Statutes, section
1198.11, subdi vision 4;

H. copies of all subcontracts governing program
admnistration if the admnistering agency is not the county;

[. the county's eligibility priority for ACCESS child
care; and

J. other information, as requested by the
comm ssioner, that describes the county's policies and
procedures used to adnminister the child care fund

Subp. 3. Plan approval and amendnents. The commi ssi oner

shal | informeach county of the approval of its allocation plan
within 60 calendar days after the subnission deadline. If the
plan is not approved, the conm ssioner shall informthe county
why the plan was not approved. No child fund allocations shal
be made to a county until it has an approved allocation pl an.
The county may request approval to anend its child care
allocation plan at any time. |If approved by the conm ssioner

the amendnent is effective on the date requested by the county
unless a different effective date is set by the comm ssioner
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Plan anendnents nust be approved or di sapproved by the
commi ssioner within 60 days after receipt of the amendnent
request .

STAT AUTH M5 s 256H.01 to 256H 19

HST: 14 SR 519; 18 SR 1144; L 1999 ¢ 205 art 5 s 21

current as of 09/14/99

3400.0160 DUTIES OF ADMINISTERING AGENCY.

Subpart 1. Child care assistance information. The
adm ni stering agency shall provide famlies with information
supplied by the departrment regarding the availability of federal
and state child care tax credits and federal earned incone tax

credits. At the time of the request for child care assistance,
the admini stering agency shall inform the famly of the
fol | ow ng:

A eligibility requirements under the child care fund
and docunentation necessary to confirm eligibility;

B. the existence of a child care assistance waiting
list and the nunber of famlies on the waiting Iist;

C. the procedure for applying for child care
assi st ance;

D. the famly copaynent fee schedul e and how the fee
i s conputed; and

E the famly's rights and responsibilities when
choosing a provider.

Subp. 2. Application procedure. An administering agency
must follow the application procedures in items A to D

A If it appears that a fanily is eligible for child
care assistance and funds are available or if a famly requests
an application, the admnistering agency shall nmail or hand the
famly a child care assistance application.

B If afamly requests child care assistance and
funds are not available, the adm nistering agency shall inform
the famly of a waiting list, screen the famly for potential
eligibility, and place the famly on the waiting list if they
appear eligible.

C. If child care funds becone available, the
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adm ni stering agency shall informthe famly at the head of the
waiting list and ask the famly to conplete an application. The
adm ni stering agency shall accept signed and dated applications
that are submitted by nail or delivered to the agency within 15
cal endar days after the date of signature. The adninistering
agency shall mail a notice of approval or denial of assistance
to the applicant within 30 cal endar days after receiving the

application. Wth the consent of the applicant, the
adm ni stering agency may extend the response tine by 15 cal endar
days.

D. The adninistering agency shall document the reason
or reasons for denying an application for child care assistance,

shall informthe applicant of the reason for denial, and shal
informthe applicant of the right to a fair hearing under part
3400. 0230.

Subp. 3. Date ofreligibility for assistance. The date of
eligibility for child care assistance under parts 3400. 0060 and
3400.0080 is the later of the date the application was signed
t he begi nning date of enploynent, education, or training; or the
date a determ nation has been nade that the applicant is a
participant in enpl oyment and traini ng prograns under part
3400.0080, subpart 2, or Mnnesota Statutes, section _256.736.
The date of eligibility for child care assistance under part
3400.0090 is the date the famly ceased to be eligible for AFDC
as a result of increased hours of employment, i ncreased income
from enployment, or the |loss of disregards due to tine
linmtations. Upon approval of the application for assistance
under part _3400.0090, child care assistance shall be nade
retroactive to the date the famly ceased to be eligible for
arpcif all other provisions of parts 3400.0010 to 3400.0230 are
met .

The notice of approval of the application nmust state the
fol | ow ng:

A.  the beginning date of eligibility;

B. that any change in incone, address, fanily size
marital status, provider, or enploynment, education, or training
status must be reported within ten calendar days from the date
the change occurs; and

~ C that, if child care assistance is termnated, the
recipient will be informed of the reason for the termination and
provi ders who receive vendor paynents will be inforned that,
unless the famly requests to continue to receive assistance
pending an appeal, child care paynents will no |onger be nade.

STAT AUTH M5 s _256H 01 to _256H 19

H ST: 14 SR 519; 18 SR 1144

current as of 09/14/89
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3400. 0170 DETERM NATI ON OF INCOME ELIG BILITY FOR CH LD CARE
ASSI| STANCE.

"Subpart 1. Proof of income eligibility. An applicant
requesting child care assistance nust provide proof of incone
eligibility. For the purpose of determning income eligibility,
annual incone is the incone of the famly for the current nonth
miltiplied by 12, the incone for the 12-month period i mredi ately
preceding the date of application, or the incone for the tine
period that provides the nost accurate assessnent of annual
Incone available to the famly. The admnistering agency nust
use the method that provides the nost accurate assessment of
annual income currently available to the fanily. Incone nust be
verified wth documentary evidence. If the applicant does not
have sufficient evidence of incone, verification nmust be
obtained from the source of incone.

Subp. 2. Evaluation of incone of AFDC famlies. The
adm ni stering agency shall deternine the incone of AFDC fanilies
based on AFDC requirenents under parts _9500.2000 to _9500.2880.

Subp. 3. Evaluation of incone of non-AFDC families. The
admi ni stering agency shall determ ne incone received or
available to a non-AFDC famly according to subparts 4 to 13.
Al incone, unless specifically excluded in subpart 6, nust be
counted es incore.

Subp. 4. Determination of annual gross incone. The income
standard for determining eligibility for child care assistance
is annual gross income. Annual gross income is the sum of gross
earned incone, self-enploynent incone, unearned income, and | unp

sum paynents. @Goss earned income, self-enploynment i ncone,
unearned inconme, and |lunp sum paynents nust be cal cul ated
separately.

Subp. 5. G oss earned inceme of wage and sal ary enpl oyees.
G oss earned i ncone nmeans earned incone from enpl oynent before

mandatory and voluntary payroll deductions. G oss earned incone
includes, but is not limted to, salaries, wages, tips,
gratuities, commi ssions, incentive payments from work or

traini ng prograns, paynents rmade by an enpl oyer for regularly
accrued vacation or sick leave, and profits fromother activity
earned by an individual's effort or labor. Goss earned incone
i ncl udes uni formand neal allowances if federal income tax is
deducted from the allowance. Goss earned income includes
flexi ble work benefits received froman enployer if the enpl oyee
has the option of receiving the benefit or benefits in cash.

G oss earned incone received by persons enpl oyed on a
contractual basis nust be prorated over the period covered by
the contract even when paynments are received over a | esser
period of tinme. Wen housing is provided es part of the total
work  conpensation, the fair market value of such housing shall
be considered as if it were paid in cash.

Subp. 6. Excluded inconme. The admnistering agency shall
exclude items A to G from annual gross incone:
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.

A.  schol arshi ps, work-study incone, and grants that
cover costs for tuition, fees, books, and educational supplies;

B . student loans for tuition, fees, books, supplies,
and living expenses;

- C. earned incone tax credits, in-kind noncash public
assi stance incone such as food stanps, energy assistance, child
care assistance, nedical assistance, and housing subsidies;

D i ncone from summer or part-time enpl oynment of 16,
17, and 18-year-old full-time secondary school students;

E grant awards under the fanmly subsidy program

F. nonrecurring lunp sum i ncome that is earnarked and
used for the purpose for which it is paid; and

G child or spouse support paid to a person or
persons who |ive outside of the househol d.

Subp. 7. Earned incone from self-enployment. In
determ ni ng annual gross inconme for purposes of eligibility
under this part, the adm nistering agency shall determ ne earned
income from self-enploynent. Earned incone from self-enpl oynent
is the difference between gross recei pts and authorized
sel f - enpl oynent expenses whi ch may not include expenses under
subpart 8, Sel f-enpl oynent business accounts nust be kept
separate fromthe famly's personal checking and savi ngs
accounts. If the person's business is a partnership or a
corporation and that person is drawing a salary, the salary
shall be treated as gross earned income under subpart 5.

Subp. 8. Self-employment deductions which are not all owed.
In determining eligibility under this part, self-enploynent
expenses nust be subtracted from gross receipts. However, the
expenses listed initems A to Mshall not be subtracted from
gross receipts:

A, purchases of capital assets;

B. paynents on the principal of |loans for capital
assets;

C. depreciation;
D. anmorti zation;

E the wholesale costs of itenms purchased, processed.
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or manufactured that are unsold inventory with a deduction for
the costs of those items allowed at the time they are sol d:

F. transportation costs that exceed the anount
all owed for use of a personal car in the United States Interna
Revenue Code;

G the cost of transportati on between the
individual's home and his or her place of enploynent;

H  salaries and other enpl oynent deductions nade for
members of a famly for whom an enployer is legally responsible.
provided famly incone is only counted ance;

monthly expenses greater than $71 for each rooner

J.  nonthly expenses greater than $86 for each
boar der

K monthly expenses greater than $157 for each
r oorer - boar der :

L.  annual expenses greater than $103 or two percent
of the estimated market value on a county tax assessment form
whi chever is greater, as a deduction for upkeep and repair
agai nst rental inconme; and

M expenses not allowed by the United States I|nterna
Revenue Code for self-enploynent income

Subp. 9. Sel f-enpl oynent  budget period. Goss receipts
from sel f-enpl oynent must be budgeted in the nonth in which they
are received. Expenses must be budgeted agai nst gross receipts
in the nonth the expenses are paid except for items A to C

A.  The purchase cost of ‘'inventory itens, including
material s that are processed or manufactured, nust be deducted
as an expense at the tine paynent is received for the sale of
those inventory itens, processed naterials, or manufactured
itens, regardless of when those costs are incurred or paid

B. Expenses to cover enployee FICA enpl oyee tax
wi t hhol di ng, sal es tax wi t hhol di ng, enpl oyee worker's
conpensati on, enpl oyee unenpl oynment conpensation, business
i nsurance, property rental. property taxes, and other costs that
are commonly paid at |east annually, but less often than
mont hly, nust be prorated forward as deductions from gross
recei pts over the period they are intended to cover, begi nning
with the nonth in which the payment for these itens is made.

C Goss receipts from sel f-enpl oynent may be
prorated forward to equal the period of tine over which the
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expenses were incurred. However, gross receipts nust not be
prorated over a period that exceeds 12 nonths. This provision
applies only when gross receipts are not received nonthly but
expenses are incurred on an ongoing nonthly basis.

Subp. 10. Determnation of farm inconme. Farm income nust
be deternined for a one-year period. Farm incone is gross
receipts mnus operating expenses, except for expenses listed in
subpart 8. @G oss receipts include sales, rents, subsidies, soil
conservation paynments, production derived from |ivestock, and
incone from the sale of hone-produced foods.

Subp. 11. Determination of rental income. Income from
rental property is considered self-enploynment earnings when the
owner spends en average of 20 or nore hours per week on
mai ntenance or nmanagenent of the property. The administering
agency shall deduct an amount for upkeep and repairs according
to subpart 8, item L, for real estate taxes, insurance,
utilities, and interest on principal paynents. Wen a famly
lives on the rental property, the adm ni stering agency shall
di vide the expenses for upkeep, taxes, insurance, utilities, and
interest by the nunber of units to determi ne the expense per
unit. The adm ni stering agency shall deduct expenses from
rental incone only for the nunber of units rented, not for units
occupied by famly nenbers. Wien an owner does not spend an
average of 20 or nore hours per week on naintenance or

managenent of the property, incone from rental property is
considered unearned income. The deductions described in this
subpart are subtracted from gross rental receipts.

Subp. 12. Determnation of unearned income. Unearned
income includes, but is not limted to, interest, dividends,
unenpl oynent compensation, disability insurance paynents,
veteran benefits, pension paynents, child support and spousal
support received or anticipated to be received by a fanly,
insurance paynments or settlements, and severance payments.
Expendi tures necessary to secure paynent of unearned income are
deducted from wunearned incone. Payments for illness or
disability, except for those paynents described es earned incone
in subpart 5, are considered unearned incone whether the premum
paynments are nade wholly or in part by an enployer or by a
reci pi ent.

Subp. 13.  Treatment Of lump Sum payments. Lump sum
paynments received by a famly nmust be considered earned i ncone
under subparts 7 to 11 or unearned income according to Subpart
12.

STAT AUTH M5 s 256H 01 to _256H 19

HST: 14 SR 519; 18 SR 1144

current as of (09/14/99

3400. 0180 REDETERM NATION COF ELIGBILITY.
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The county shall redeternine a famly's eligibility for
child care assistance and the family's copaynent fee when
notified by the fanily of a change in the information required
to be reported in part _3400.0040, subpart 4, or at |east every
six nmonths, whichever occurs first

A redetermination of eligibility shall not be treated as a
new application for <child care assistance. If, as a result of
redetermnation of eligibility, a famly is found to be
ineligible for further child care assistance, the county shal
termnate the child care assistance as provided in part
9565. 5110, subpart  10.

STAT AUTH M5 s 256H 01 to _256H 19

H ST: 14 SR 519; 18 SR 1144

current as of 08/14/99

3400.0190 QUARTERLY FINANCIAL AND PROGRAM ACTIVITY REPCRTS.

Counties shall submit, in the manner prescribed by the

commi ssi oner, a quarterly financial and programactivity

report. The report is due within 20 cal endar days after the end
of each quarter. The financial and programactivity report nust
i ncl ude:

A.  a detailed accounting of the expenditures and
revenues for the child care fund during the preceding quarter by
funding source and eligibility group;

B. a description of child care activities and
expendi tures that are reinbursabl e under state and federa
r el mbur senent prograns; and

C. other information concerning financial or program
activity as requested by the department.

STAT AUTH M5 s 256H 01 to _256H 19

H ST: 14 SR 519; 18 SR 1144

current as of 09/14/99

3400.0200 QUARTERLY PAYMENTS

The commi ssioner shall nake paynents to the counties in
quarterly installments. The conm ssioner nmay certify an advance
to the counties for the first quarter of the fiscal vyear.
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Payments made to the counties after the first quarter shall be
based on actual expenditures as reported by the counties in the
quarterly financial and programactivity report required under

part _3400.0190.

STAT AUTH: MSg 256H 01 to 256H 19

H ST: 14 SR 519

current as Of 09/14/99

3400. 0210 NOTI CE OF NONCOWPLI ANCE; FUNDING SANCTI ONS.

If the comm ssioner finds that a county is not conplying
with parts _3400.0010 to _3400.0230, the procedures initens Ato
F apply.

A. The comm ssioner shall notify the county, by
certified mil, of the rule part that the county has not
conplied with.

B Wthin 30 days after receiving the notice, the
county nust denonstrate to the conm ssioner that it is in
conpliance with the rule or nust develop a correction plan to
address the nonconpliance. If the county can denonstrate
conpliance, the commissioner shall not take any further action

C If the county submts a correction plan, the
commi ssi oner shall approve or disapprove the correction plan
within 30 days after the date that it is received. |If the
conmi ssi oner approves the correction plan submtted by the
county, the county shall have 90 days after the date of approva
to inplement the correction plan.

D. If the county fails to denbnstrate conpliance or
fails to inplement the correction plan approved by the
commi ssi oner, t he commi ssioner may wi thhold the county's child

care fund allocations until the county is in conpliance with the
statute or rule.

E Funds withheld froma county under this part nay
be reallocated to other counties based on the formula in
M nnesota Statutes, section 256H.03, subdivision 2.

F. Counties may appeal the sanction in accordance
with Mnnesota Statutes, chapter 14, for contested cases

STAT AUTH: M5 5 256H. 01 to 256H 19

HST: 14 SR 519
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current as of 09/14/99

3400.0220 AUDIT  EXCEPTI ONS.

The comm ssioner shall recover fromcounties state or
federal money spent for child care that is ineligible under
parts 3400.0010 to _3400.0230. If a federal audit exception is
taken based on a percentage of federal earnings, all counties
shal |l pay a share proportional to their respective federa
earnings during the period in question

STAT AUTH: M5 s 256H. 01 to 256H 19

HST: 14 SR 519

current as of 09/14/99

3400.0230 FAIR HEARING PROCESS.

subpart 1. Hearing request. An applicant or recipient of
child care assistance adversely affected by an adm nistering
agency's action may request a fair hearing according to
Mnnesota  Statutes, section 256.045,  subdivision 3.

Subp. 2. Informal conference. The admi nistering agency
shall offer an informal conference to applicants or recipients
adversely affected by an agency action to attenpt to resolve the
di sput e. The administering agency shall advi se adversely
affected applicants and recipients that a request for a
conference with the agency is optional and does not del ay or
replace the right to a fair hearing under subpart 1.

STAT AUlTH M5 g 256H 01 to 256H1.9

H ST: 14 SR 519; 18 SR 1144
current as of (09/14/99

3400. 0235 AT-HONE INFANT CHI LD CARE PROGRAM.

Subpart 1. Purpose and applicability. This part governs
the adnministration of the at-home infant child care program
Beginning July 1, 1998, a famly in which a parent provides care
for the famly's infant child may receive a subsidy in lieu of
child care assistance if the famly is eligible for, or is
recei ving assi stance under, the basic sliding fee program
governed by parts _3400.0010 to _3400.0230.

Subp. 2. Adm ni stration of at-hone infant child care
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program The conmi ssioner shall establish a funding pool of up
to seven percent of the annual appropriation for the basic
sliding fee programto provi de assistance under the at-home
infant child care program Wthin the linits of available

fundi ng, the commi ssioner shall nake paynents to counties for
expenditures wunder the at-home infant child care program
Participation in the statew de pool shall be determ ned based on
the order in which requests are received from counties.
Following the birth of an infant, counties shall submt famly
requests for participation in the at-home infant child care
program on forns provided by the conmssioner. The conm ssioner
shal | respond w thin seven days to county inquiries about the
availability of funds. The commi ssioner shall nonitor the use
of the pool and if the available funding is obligated, the

conmi ssioner shall create a waiting list of at-home infant child
care referrals from the counties. As funds becone available to
the pool, the comm ssioner shall notify counties in which
eligible famlies on the waiting list reside.

At the end of the state fiscal year, any unspent funds nust
be used for child care assistance under the basic sliding fee
pr ogr am

Subp. 3. General eligibility requirenents. Iltems A to E
govern eligibility for the program

A. Higible fanilies nmust neet the requirenents of
Mnnesota  Statutes, section 119B.061, subdivision 2. For
pur poses of this subpart, "other cash assistance" under
Mnnesota  Statutes, section 119B.061, subdivision 2, nmeans other
public cash assistance and includes the work first program under
Mnnesota Statutes, chapter 256K~ "Qher <child care assistance"
under Mnnesota Statutes, section 119B.061, subdivision 2, neans
MFIP child care assistance, transition year child care
assi st ance, subsi di zed adopti on paymenhts desi gnated to cover
child care costs associated with participating in job search,
enpl oynent, or education, and the postsecondary child care grant
program admi ni stered by the M nnesota H gher Education Services
Ofice under Mnnesota Statutes, section 1363.125,

B. Afamly is eligible to receive assistance under
the at-hone infant child care programif one parent provides
full-time care for the infant. The eligible parent nust neet
the requirements of Mnnesota Statutes, section _119B.061,
subdivision 3. The requirements of caring for the infant
full-tine may be met by one or both parents. Eigible parents
include parents, stepparents, guardians and their spouses.
Nonfam |y nmenbers may provide regular care for the child but are
limted to a maxinum of ten hours of care per week.

C Afanmly may apply for the at-hone infant child
care programbefore the child is born or anytinme during the
infant's first year. Following the birth of a child, a fanily
is eligible to receive a subsidy under the at-hone infant child
care program when application to the programis nade and when
funding 1s available. A fanmily shall only receive subsidy

paynents through the infant's twelfth nmonth. "Infant" neans a
child frombirth through 12 nonths of age and incl udes adopted
infants.
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DD Afanly islimted to alifetime total of 12
nont hs of at-home infant child care assistance. At the tine of
application to the program the parent or parents must declare
whet her they have previously participated in the at-hone infant
child care programor used any portion of the M P one-year
infant exenption under Mnnesota Statutes, chapter 2565. If the
parent or parents declare that they have participated in the
at-hone infant child care programor used the M-I P one-year
i nfant exenption, the conm ssioner shall, at the request of the
county, inform the county of ‘'the remaining months of eligibility
for the at-home infant child care program.

E. At the time of application to the at-home infant
child care program the famly must be eligible according to
part 3400.0040, subpart 5, and M nnesota Statutes, section
119B. 061, subdivision 2, clause (4}, and be incone-eligible
based on these activities. Wen a famly is placed on a waiting
list for the basic sliding fee programafter a prelimnary
determnation of eligibility under part 3400.0060, subpart 86,
the famly will be eligible to apply for the at-hone infant
child care programwhen the famly's nanme noves to the top of
the waiting list,. If a fanmly is still on the waiting Iist
after leaving an authorized activity due to the birth or
inpending birth of the infant, the famly wll be eligible to
apply for the at-hone infant child care program when the
famly's nane noves to the top of the waiting list.

F. During the period a famly receives a subsidy
under the at-home infant child care program the famly is not
eligible to receive basic sliding fee child care assistance for
the infant or any other child in the fanly.

Subp. 4. Continued eligibility under basic sliding fee
program Wien famlies end their participation in the at-home
infant child care program they must be served under the basic
sliding fee programif they request continued child care
assi stance and otherwi se neet all eligibility factors for the
basic sliding fee program

Subp. 5. Assistance paynments. Items A to C govern
assi stance paynents under the at-home infant child care program

A.  The nunber of nonths of at-hone infant child care
participation used shall be credited to the eligible parent. If
the eligible parent later forms a new famly, the nunber of
nont hs of at-home infant child care subsidy received in
conbination with the nmonths of the MFIP infant exenption used
under Mnnesota Statutes, chapter 2563, shall be subtracted from
the maxinum assistance available wunder this part.

B.  The maxi num subsi dy nust be at 75 percent of the
rate established under Mnnesota Statutes, section 119B.13, for
full-time care of infants in licensed fanily day care .in the
applicant's county of residence. There is no additional subsidy
for infants with special needs. The maximum subsidy for
full-time care shall be converted to a nonthly anount. From
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that nonthly anount, the county nust subtract the famly's
nont hly copaynent required by part 3400.0100 to determine the
final at-home infant child care nonthly subsidy for the fanily.

c. Famly income shall be determ ned or redeternined
at the time a famly applies for the at-hone infant child care
program Fam |y incone shall be annualized fromthe beginning
of the month in which the famly would first participate in the
at-home infant child care program Famly income incl udes:

(1) subsidy paynents received as part of the
at-home infant child care program According to M nnesota
Statutes, section 119B. 061, subdivision 4, paragraph (b},
counties shall use the copaynent anount the famly was paying or
woul d have paid under the basic sliding fee programto estinate
the subsidy paynent;

(2) income from vacation |eave

{3) sick or tenporary disability benefit
paynments; and

{(4) other income the fanily may receive while
participating in the at-honme infant child care program as
det erm ned under part 3400.0170 and M nnesota Statutes, section
119B.011, subdi vi sion 16.

Excluded incone is defined in part _3400.0170, subpart 6,
and Mnnesota Statutes, section 1198.011, subdivision 16. The
calculation of the famly copayment fee is described in part
3400. 0100, subpart 4.

D.  For purposes of counting the numbker of nonths that
a famly has participated in the at-honme infant child care
program any portion of a nonth in which a famly receives a
subsi dy under the at-home infant child care programis
considered a full nonth of participation in the at-hone infant
child care program

For purposes of calculating the at-home infant child
care program copaynent and subsidy in the first nonth, the
county shall use the method described in part 3400.0100, subpart
4,itemE In addition, the county shall prorate the subsidy
received in the first and last nonth of participation according
to subitens {1} to {4).

(1) If the famly participates in the at-hone
infant child care programduring the nonth in which the infant
is born, the subsidy nust be prorated to cover the nunber of
cal endar days fromthe date of birth until the end of the month

{2) If the fanily participates in the at-home
infant child care programduring the nonth of the infant's first
birthday, the subsidy nust be prorated to cover the nunber of
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cal endar days fromthe beginning of the nonth to the date of the
infant's first birthday.

{3) If the eligible parent |eaves enpl oynent or
anot her authorized activity in order to participate in the
at-home infant child care program the subsidy nust be prorated
to cover the nunber of calendar days fromthe date the eligible
parent leaves the authorized activity to the end of the nonth.

{(4) If the eligible parent returns to an
authorized activity and will no | onger be participating in the
at-hone infant child care program the subsidy nmust be prorated
to cover the nunber of cal endar days fromthe begi nning of the
nmonth to the date the parent returns to the authorized
activity. If all other eligibility conditions are net, the
famly shall be eligible to receive basic sliding fee child care
assi stance begi nning on the day the eligible parent returns to
the authorized activity.

Subp. 6.  County responsibilities. Itenms Ato p govern
county responsibilities for the program

A. In addition to duties required under parts
3400. 0140 and 3400. 0160, counties shall performthe follow ng
functions to admnister the at-home infant child care program

{1} establish the subsidy anount;

(2) determne an estinmated length of time the
family will participate,;

{3) determne availability of and encunber
ongoing basic sliding fee funding;

(4) consult with the conm ssioner on the
availability of funds;

{5) forward applicant information as designated
to the commissioner;

(6) i ssue payments under the at-hone infant child
care program and

(7} notify the commissioner when a famly's
participation in the at-home infant child care program ends.

B. A county may not accept a famly as a participant
in the at-home infant child care program wthout sufficient
basic sliding fee programfunds to pay for the famly's
anticipated cost of child care assistance after a famly's
participation in the at-home infant child care program ends.
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C. During program participation, the county shall
apply billing procedures established under Mnnesota Statutes.
chapter 119B, to issue the nonthly at-honme infant child care
subsidy to famlies.

D Wen a famly's participation in the at-hone
infant child care program ends, the county shall send the fanily
and the conm ssioner a notice indicating the nunber of nonths

the famly participated in the at-hone infant child care program
in that county.

Subp. 7. Data collection. The commissioner shall devel op
and i npl ement an eval uation plan for the at-home infant child
care program Counties nust participate in data collection for
the eval uation and nmust adjust their data collection to reflect
changes in the evaluation plan.

STAT auTH: M5 s 119B.02; 119B. 061

HST: 23 SR 1625; L 1999 ¢ 205 art 5 s 21
current as of 09/14/99
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Attachment E
PARENT RESPONSES TO AHIC EVALUATION

Answers to open-ended questions
Why did you choose to participate in the At-Home Infant Child Care Program?

Of the nineteen parents who responded to this question about what initially motivated
them to participate in AHIC, nine gave developmental and bonding reasons for
participating.

+ | thought it would be a great opportunity for my kids and | to spend a little more time
together especially with a new baby.

« We felt that is was extremely important to have a parent stay home with our child for
the first year, the developmental advantages of a child staying at home are
undeniable.

. Because | wanted to stay home with my child.

+ | chose it because | like to stay at home with my baby since she was so young, But
now | am working. | also chose it because it was helpful to me.

+ Because | had one month without pay during my maternity leave from work and |
would also be able to stay home a couple weeks longer with my infant.

« | wanted to be home with my child.

To benefit my child. | felt it was better for my child to be cared for by me rather than
daycare.

. So | could stay home with my daughter.

+ Because 1 feel the first two years of a child’s life are the most important to have at
least one parent always there. Day care is so expensive and | don't trust anyone
who watches more than one baby. A baby is a 24 hours job alone.

Another five gave financial reasons.
| knew that my child care bills would be more than | could afford at the time.
Supplement my income while on maternity leave

| was not being paid my full salary while on leave and | needed the help financially.
. Financial help.

Supplemental family income because | quit work when | had my baby.

Two merely stated that they participated because it was available.
Because it was offered to me.

Day care assistance worker notified me of the program while waiting for BSF.

The final three gave reasons that were either a combination of the above reasons, or

ambiguous.
AHIC sounded like a program that would help absorb some of the financial burden of
being a stay at home mom. Cost of daycare is very expensive. Emotionally
financially. So it is wonderful to be able to stay home during the first months.

o Maternity leave.

To make it easier on my children and myself.
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What were the benefits for you, your family and your infant in participating in the At-
Home /nfant Child Care Program?

Again, when listing the actual benefits, seven families stated bonding and

developmental issues.

o Spending time with child/child spending time with me.

¢ My kids and | were able to spend more time together and more mother and newborn
bonding.

e Having as much time as possible with my baby before returning to work.

¢ The benefits were that | got to stay home with my son and he didn't have to be in
daycare. He would be at home with me.

e Able to take complete care of my child. Able to watch his first year of development.
Child was healthier. Able to care for myself better. Less stress. It was wonderful! |
loved and will cherish those memories forever, wish it lasted longer.

» No daycare.

* To see her grow.

o | got to stay home with my daughter. My husband know his daughter was in good
hands and didn't have to worry about strangers watching her. My family says our
daughter is so relaxed. | believe because she know mommy is there for her every
need.

Six listed financial benefits.
« Income for my family while on maternity leave.
Provided financial support for child's needs.
« Getting extra money.
It was income to help pay for baby supplies while | was home with son without child
support or work benefits.
Helped out financially with rent while on maternity leave.

| was able to stay home longer with my children and | was not under as much stress
to get my bills paid for the month.

Four listed a combination of benefits, both bonding and financial.
Financial made it possible to have a parent stay home with our child. It gave the
“stay-at-home dad” a feeling of still financially providing for our household. It has
been obvious that our baby was impacted; he is secure and developmentally excels.
We have three other children that did not have to attend child care centers during
the time on the program.
it has made it possible to spend more time at home with my son [rather] than more
time at work. It has also helped me to continue to go to college full-time.
The benefits were that | got to stay home with my child and take care of her and it
helped us buy stuff for our baby.
So | didn't have to work -cash = spending more time together as a family.

One parent did not answer this question.
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Was it difficult to participate in AMIC? If so why?

Two parents listed reasons why it was difficult (or somewhat difficult) to participate:

+ Besides my not liking to get help from the county or other people nothing was
difficult to participate.

« It was difficult because my income was substantially lower.
The other fifteen parents did not indicate that it had been difficult.

How could this program be improved?
Ten parents responded to the question about how this program could be improved.

Five made do not think it needs improvement:
| don't think this program needs any improvement.

« AHIC is a good experience for me. | have no suggestions for improvement,

. It worked fine for me.

« | thought it was great program. It helped us so | could spend more time with my
children and not a friend or family member to stay with them.

« | liked the program.

One indicated that more information needs to be distributed:
« More understanding of what AHIC is.

One stated that the age limit of twelve months should be extended.
Extend it to 18 months.

Go for at least two years and also have it for every child (newborn) in a family,
instead of only one child.

Three stated that the subsidy level should be raised:
Although the financial assistance made it possible to stay home with-our children, we
definitely struggled financially during this time period. An increase in subsidy may
have made it possible to stay home the full first year. When our child was 10
months old, we financially had to have both parents work.
| feel that parents should stay home with their children for the first year. | think this
program would be improved by raising income per month so more parents can stay
home with their children.
Maybe you could pay more than $1.80 per hour. It just doesnt seem like a whole
lot.
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